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Chairman’s Letter

Apri6 22010

With winter gone and spring in full swing, we haamtered 2010. Despite
the impact of the global financial tsunami in 200& have, under the
leadership of the Board of Directors, maintained thestained
profitability of the Bank through constant productinovation and
development in business scope by making use of Ghisteady
economic recovery, actively grasping market oppoties and

overcoming various difficulties.

First, in terms of business development, China BankikRegulatory
Commission gave its official written approval of application for the
establishment of the Beijing Branch which openedfminess in August
last year. In October, Beijing Office of China Bankifegulatory
Commission agreed that the Beijing Branch of our Baaly engage in
RMB businesses. It is an important step for the lassirdevelopment of
our Bank to establish a branch in Beijing and moJevent trading
departments to Beijing. Beijing is the center of twenestic inter-bank
market. The successful opening of the Beijing Brantay enable our
Bank to not only get closer to the markets and tistarners in Beijing
and the surrounding areas more directly, but alsderstand market
information more effectively and because of thisithstand the
fluctuations in the market so as to improve our lBarexpansion of

existing businesses and the ability to develop besmnesses.
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Second, in response to the State’s regulatory messuon
macro-economy and in the light of the requiremdmational regulatory
departments, our Bank adjusted the key area ofbssidevelopment in
2009 to foster strengths and circumvent weaknelsassd on our own
advantages in products and customer resources.009, 2our Bank
successfully transferred the original personal gagée assets in foreign
currency to another bank and pooled the resouocastively explore and
develop corporate credit businesses. Through dewgo excellent
customers, our Bank has completed several corpgaratit operations;
meanwhile, we have also constantly expanded bus#seand the market
through product innovation, entrusted loans anca@te syndicated
loans. Thanks to the concerted efforts of all, Bank made brilliant
achievements in the syndicated loans of foreignkédast year and
ranked the third in the market. In April 2009, ZauMunicipal State
Taxation Bureau and Zhuhai Municipal Local Taxati®uareau jointly
named and circulated recognition of “100 Best Tart@butors” and “10
Best Tax Payers” of Zhuhai for the year of 2008. ¢dor China was

named one of the “100 Best Tax Contributors”.

Third, as required by laws and regulations, our Baals all along
improved and perfected our internal systems in @@te governance,
daily business management and risk control. Ambegt as required by
regulations, our Bank has established the IT ManagérCommittee
under the management board which is fully respémsior the risk
management of the bank relevant to IT affairs. Tigloadjustments in
management processes and structures, the Bank reagtkened the

management of the market, credit risks and assdtgagroved its
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efficiency. Besides, according to the managememt jola2009, the Bank
timely formulated and updated a series of intepnatesses and systems
in the light of the requirement of the regulatorgpdrtments and the
demands and changes of the businesses and praxfucts bank. By
enabling our businesses to strictly comply witkevaht local regulatory
laws and regulations and Morgan Stanley’s interpalicies, these
measures have reduced compliance risks and imprinee®ank’s risk
control ability and operation efficiency. In Septen 2009, the People’s
Bank of China conducted site inspection on the firrdnearket
businesses of our Bank, and was satisfied at oylemmentation of

relevant management requirements of the People’k 8a@hina.

In 2010, our Bank will face with various challengasd problems in
well-advised manner actively cater to the new clkarand developments
in the market and, while engaging in compliance ag&ment and
bringing risks under effective control, continue tim well in the

following respects:

e We will continue to steadily press ahead with teeedlopment of our
business by making full use of the new opportusis@d economic
growth in the local market brought along by the twesd inclination
of the State’s focus on the economic developmenh®fPearl River
Delta and the Henggin New Area, especially our Bartkaditional
advantage in being the only foreign bank in therHeaer Delta
region. Meanwhile, through the opening of the BegijlBranch, we
will expand the target market and customer resauraeilitate the
development of diversification in our businessed anprove our

capacities in bank deposits and other funding ssurc
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e  With the help of the Group’s brand and resources, we will put into
effect the “three measures and one guideline” of China Banking
Regulatory Commission and develop corporate banking credit

businesses in an energetic and orderly fashion.

e We will make full use of our professional advantages and experiences
in financial products and services, strive to launch new financial
products and services catering to market demands and timely apply
for the qualifications for new products and businesses so as to get

prepared to meet the demands of the market and the customers.

e We will constantly improve our risk management and internal control

mechanisms and strive to cultivate a fine compliance culture.

2010 will be another year full of challenge for our Bank. However, along
with the accelerating economic development in China, it will also be a
year full of opportunities. It is our sincere hope that our Bank may make
greater achievements along with the constantly improving Chinese
economy. Under the support and facilitation of banking regulatory
institutions, all sectors of the society and new and old customers and
under the support and guidance of the Board of Directors and the
management board of the Company, we will continue to work hard in
exploring new business opportunities and ensuring the bank’s profit

growth.

Chairman of
Morgan Stanley Bank International (China) Limited
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Basic Information

Registered Corporate Name in Chinese:

JERR L PEAE BRERAT CRED AR A

Registered Corporate Name in English:

Morgan Stanley Bank International (China) Limited
Legal RepresentativeHe Ning

Registered Address: 28/F and G2 (Ground Floor Unit), Yuecai
Building, No.188 Jingshan Road, Jida, Zhuhai, GuangdP.
R. China

Office Address: 28/F and G2 (Ground floor unit), Yuecai Building,
No0.188 Jingshan Road, Jida, Zhuhai, Guangdong, €hiRa

Date of First Registration: 14 December 1984
Authority of Registration:
Guangdong Provincial Administrative Bureau of Inmysind Commerce

Corporate Business License Serial Number:440000400000859

Financial Institution License Serial Number. B0O029H144040001
Tax Registration Certificate Number: 2 [%#i440401X17502779

B 7440401X17502779
Auditor : Deloitte Touche Tohmatsu CPA Ltd

30/F Bund Center, 222 Yan An Road East, ShanghdiGZO)(PRC
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Introduction of Morgan Stanley
Bank International (China) Limited

Morgan Stanley Bank International (China) Limitedhgt Bank”) is
wholly owned by Morgan Stanley Bank Internationalmited, a

subsidiary of Morgan Stanley.

The Bank, formerly known as Nan Tung Bank Ltd, Zhuleaia wholly
owned subsidiary of Morgan Stanley since Septemi2€06.
Established in 1984 with the approval from the B&s@Bank of China,
Nan Tung Bank was the first foreign-funded bank rpoocated and
headquartered in mainland China. During the pastdeaades, the Bank
has been operating from its head office in Zhulmai providing banking
products and services to its target clients. Subs#cto its acquisition by
Morgan Stanley, the Bank officially changed its nasneMay 30, 2007

to Morgan Stanley Bank International (China) Lirdite

The Bank’s ultimate holding company is a leadingbglofinancial
services firm that provides a wide range of investtibanking, securities,
investment management and wealth management serviddorgan
Stanley serves corporations, governments, inggtiand individuals

worldwide from more than 1300 offices in 42 courdri

12
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Shareholder Name and Changes

Morgan Stanley Bank International Limited is theessthareholder of The

Bank. There has been no change within the repoptnigd.
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Shareholder Background

Morgan Stanley Bank International Limited (“MSBIL”)s a private
limited company duly incorporated on 23rd Februd®@9 and existing
in accordance with the laws of England, registemédhe Companies
Registration Office for England and Wales under neintt722571 and
with registered office at 25 Cabot Square, Canary ¥Vhandon E14
4QA, England. The principal activity of MSBIL is @hprovision of
financial services to corporations, governmentsricial institutions and
individuals. Such financial services include threvsion of loans and
loan facilities, repurchase tendering to the Euaop€entral Bank and
trading in loans and financial instruments, inchgdderivative contracts
and repurchase agreements. MSBIL holds a wholly dvaubsidiary in
China — Morgan Stanley Bank International (China) kedj and
operates 1 branch respectively in each countrytaly,| Germany and
Korea. MSBIL is an indirect, wholly owned subsidiaof Morgan
Stanley and had total assets in excess of USD #iénbat its 2009

financial year-end.

14
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Shareholder Meeting Information

MSBIL being the sole shareholder of the Bank, itsrad directors acts
in the capacity of the Bank’'s shareholder. In 20€6& board of
directors of MSBIL:

o held regular quarterly meetings and ad hoc mgetivhen

required;

o received reports on the Bank that covered: 1 kbtarpdates, 2)
Strategic Initiatives, 3) Business updates, andFidancial

updates

o MSBIL board of directors also approves directqrésuisor

nominees of the Bank and any new capital injectiapgsals.

15



JEERR A B ARA T (7 [ ) A R

Morgan Stanley Bank International (China) Limited

SN IEM BEAS L 7L A FHFEI

20094E6 H9H,  E4R W & #EMEFRAT AL 52 047 TRk, [6) B 5% 4]
MSBILAEAL Rt WS AR AL

Change in Registered Capital, Merger or Spin-off

The Bank obtained CBRC's formal approval on June 9, 20@fpen its
Beijing branch, and the representative office of MSBI Beijing was

approved to be closed at the same time.

16
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Morgan Stanley Bank International (China) Limited
Organizational Chart

[ Board of Directors ]—-

I
General Manager

Corporate Services  |/{Risk Management Internal Audit || Trading Team Regional HR
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Board of Directors and Senior Management Informatian

Functions of the Board

The board of directors shall be responsible to 8f@areholder and

exercise the following powers in accordance witlevant laws and the

articles of association of the Bank:

(1)

(2)

(3)

(4)

(5)

Formulating and amending the Bank’s articlies o

association;

Determining the Bank’s business plans, investme

plans and strategic policies;

Hearing, examining and approving the general

manager’s work reports;

Examining and approving the annual final ac¢swf
the Bank and plans for dealing with any surplus

profits;

Appointing and dismissing the Bank’s senior
management personnel and deciding on remuneration

programs for directors, supervisors and senior

20
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(6)

(7)
(8)

(9)

(10)

(11)

(12)

(13)

management personnel, and appointing external

auditors;

Examining and finalizing the establishment #mel

dissolution of the Bank’s internal organizations;
Reporting to the Shareholder on a regularshasi

Approving the basic management system, interna
rules and business plans for daily operations@f th
Bank;

Setting up various special committees, in adaoce
with the Bank’s needs and actual circumstances, for
making decisions in various areas on behalf of the
board of directors, or for providing expert opinsan
various areas to the board of directors, and foyray
out inspection and supervision activities with \exsp

to the business situations in such areas. Thesgadp
committees shall each have clear objectives, powers

and responsibilities;

Examining and discussing capital increaseitaap
reduction, share transfers and other importantarsatt

relating to the Bank;

Determining and approving the establishmedt an

termination of business branches;

Determining and approving the investment &y th

Bank in other enterprises;

Determining and approving profit allocatiolans;

21
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(14) Approving any application for extension of tkem of
the Bank;

(15) Approving the conduct of court proceedings,
arbitrations and other legal proceedings on bedfalf
the Bank; and

(16) Other powers as stipulated by laws and reigulst
and the Bank’s articles of association, or authdrise
the Shareholder.
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There were Six members on the Board of Directors ahe Bank

in 2009. Details are provided below:

1. Mr.He-Ning studied in Beijing College of Economi@nd then
University of Texas, obtained Bachelor of Econonaind Master of
Arts respectively. From April 1985 to September 4,98e worked
for the Microstep, Inc as vice president of OperatiDuring March
1990 to July 1993, he was an associate in Morgaml&t NY;
Started from August 1993, he entered into Stock hBmge
Executive Council taking the position as Directa@n@ral of Fund
Management Department. On January 1997, He-Ningneess the
responsibility as Chief Representative of Merrill cin Beijing
Representative Office. From October 2000 to Octdb@d2, he
worked for the Beijing CCG Technology Company as CEQcé&i
November 2002, he joined CITIC Capital Inc. as aatdmeand left
this company in March 2005. He Ning again joinedrigm Stanley
in April 2005, he firstly worked for the Morgan &tay Asia
Limited, and then relocated to Morgan Stanley Bank Intevnati
Ltd. Beljing Representative Office working as the &hi
Representative from December 2005 to December ZD08anuary
2009 on, He Ning was appointed as the chairmanetisaw the legal
representative of Morgan Stanley Bank Internatioii@hina)

Limited when received the approval from CBRC Head Quart
2. Ms. Juliana Wang studied in York University, Tiotim, Canada and

received a Bachelor and a Master Degree in busmasagement in

June 1988 and June 1994 respectively. She woskad auditor
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for Price Waterhouse in Toronto, Canada from Sep¢eriB88 to
May 1992 and received a Chartered Accountant dasamn in
Canada. From May 1992 to August 1995, she worked fo
Canadian Imperial Bank of Commerce in its Structurestribution
Department, Corporate Banking Department and Deviesti
Product Development area. She then joined Tord@aminion
Bank as a Senior Manager in the Institutional Sé&esrilnternal
Audit Department in August 1995. In October 1981. Wang
moved from Canada to Hong Kong and joined as theioGen
Manager and head of the Capital Market Consultarepyaftment of
Deloitte & Touche, Hong Kong. In July 1998, Ms Wjajoined
Morgan Stanley in Hong Kong, and in the past 10rgeaith
Morgan Stanley has worked in the Internal Audite@pional Risk
Management and the Fixed Income Division. She waBxaecutive
Director and the head of Strategy and ExecutidhenFixed Income
Division of Morgan Stanley Hong Kong regional o#firom March
2004 to 13 April 2008. From 14 April 2008 until pent, she has
been the General Manager of Morgan Stanley Banknatenal
(China) Ltd and in addition, she was appointed &zative director
of MSBIC from 1 September 2009 onwards.

3. Mr. Carlos Alfonso OYARBIDE was a partner of C.E.S.E.ém
March 1979 to May 1980. He acted as a managing¢raat
McKinsey & Company from August 1982 to December 1985m
January 1986 to May 1988, he was a director of Mtah Bank in
charge of the finance department. He also worké¢B& Philips &
Drew as an Executive Director supervising the foeadepartment.
Mr Oyarbide joined Morgan Stanley in July 1993 avatked for the
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Firm until May 2003; in this decade, he held vasigositions
including Managing Director and Head of Mergers &gAiisitions
of Morgan Stanley Europe Ltd, Managing Director &tehd of
Mergers & Acquisitions of Morgan Stanley Asia L&, well as
CEO of Morgan Stanley Spain Ltd. In 2003, he joikd&E as a
Managing Director and Asia Pacific Head of Finahmatitutions
Group from June 2003 to July 2007. From July 200wWards, he
has been a Managing Director of Morgan Stanley Asdaand the

Chief Operating Officer of Morgan Stanley China.

4. Mr. Anthony Philip MULLINEAUX was qualified as an @A and

acted as Financial Statement Auditor to variouarfaial institutions,
mainly within the insurance industry, with Coopérngbrand from
September 1989 to November 1993. He joined Morgaml&y in

November 1993, initially as a financial controllesr European
investment grade bonds at Morgan Stanley & Co. mhatevnal

Limited. From January 1995 to March 2002 he mowedbrgan
Stanley UK Group as European Debt Capital Markeis kterest
Rate Structured Bonds Controller, European Head ottASsvap
Controllers, European Head of Emerging Markets, As3&aps,
Credit Derivative Controllers and European Head o®eé#ilncome
Derivative Product Controllers Projects Team. FroprilA2002 to
March 2003, he became European Head of Fixed Inddmision

Management Reporting and Operations Officer to EemopHead of
Fixed Income Controllers. From April 2003 to Jun®20he worked
as European Head of Credit and Product Controllerdviofgan

Stanley UK Group. From June 2005 to August 200vas
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European Head of Fixed Income and Equities Valnatiteview
Group in Morgan Stanley UK Group, where he was aasjble for
the independent audit of financial instruments.nir®eptember 2007
until present, he has been the Head of the Fin&uadrol Group
across the Asia Pacific (excluding Japan) and Alesra region at

Morgan Stanley.

5. Mr. Patrick Albert LYNCH was a Financial Analysttine Mergers &
Acquisitions department of Salomon Brothers from 4&tg1991 to
March 1993. He joined Cowen & Co. as as Associateits
Healthcare Investment Banking division from Marct933o April
1995. He then joined InPhynet Medical Managemeniasgers &
Acquisitions Consultant from April to August 1993e left the post
in September 1995 and pursued an MBA in the follgwimo years.
He came back in June 1997 and joined Morgan Steadey Trader
for US Credit with Morgan Stanley& Co. Incorporatétdom August
2003 to March 2007, he was appointed as Head ofitCFeading,
Risk management and Special Situations for the Eam@Corporate
Credit Group of Morgan Stanley & Co. Internationaimited in
London. From March 2007 to June 2008, he moved twrglh
Stanley Asia Limited as Managing Director, HeadAseian Corporate
Credit Group and Co-Head of Asia Markets. In Julp&0he was
deployed to Hong Kong as Managing Director of Fixedome
Division, Head of International Corporate Credit grom Morgan

Stanley & Co. International plc.
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6. Mr. Shangquan Gao graduated from the Faculty oh&ouocs of St.
Paul’s University in Shanghai with a degree in Enoits. He is the
Chairman of the China Society of Economic Reform,Ghairman of
China Enterprise Reform & Development Society, tmesient of
China Institute for Reform and Development (Hainamg a member
of the United Nations Development Policy Committele. is also a
professor and doctorial adviser at Beijing UnivgrsiBhanghai
Jiaotong University and Nankai University, and tAeesident and
Professor of the School of Management, Zhejiangvélsity. Mr.
Gao has been an independent director of the Bare sseptember
2006.
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Senior Management Members:

The senior management of the Bank, under the |daigesthe Board of

Directors, is responsible for managing the daydg-dperations of the

Bank. The members of the Senior Management Comnaitese

1. Ms. Juliana Wang studied in York University, doto, Canada and
received a Bachelor and a Master Degree in busmessigement in
June 1988 and June 1994 respectively. She woskad auditor for
Price Waterhouse in Toronto, Canada from Septem®@&8 10 May
1992 and received a Chartered Accountant designatidbanada.
From May 1992 to August 1995, she worked for Camadtaperial
Bank of Commerce in its Structured Distribution Déypent,
Corporate Banking Department and Derivatives Product
Development area. She then joined Toronto DomirBank as a
Senior Manager in the Institutional Securities in& Audit
Department in August 1995. In October 1997, Ms.ng/anoved
from Canada to Hong Kong and joined as the Senianadgar and
head of the Capital Market Consultancy DepartmenbDelbitte &
Touche, Hong Kong. In July 1998, Ms Wang joined riytm
Stanley in Hong Kong, and in the past 10 years Witdrigan Stanley
has worked in the Internal Audit, Operational Ridknagement and
the Fixed Income Division. She was an Executivee&or and the
head of Strategy and Execution in the Fixed Incdbmasion of
Morgan Stanley Hong Kong regional office from Mar2004 to 13
April 2008. From 14 April 2008 until present, shashbeen the
General Manager of Morgan Stanley Bank Internati¢@aiina) Ltd
and in addition, she was appointed as executivectir of MSBIC

from 1 September 2009 onwards.
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2. Mr. Steve Yang studied and received his Mastiegree at Leeds
University, majoring in Economics. He worked at Agane London
as a market representative from 1998 to 1999. Mngvmoved back
to China and worked with U.S.Sino-sourcing Inc. asamager of the
purchasing department from 1999 to 2000. He joirstdndard
Chartered Shenzhen Branch, working as a senior d¢ansuih cash
management, from 2001 to 2004. He joined ABN-AMRQOfrdune
2005 to August 2008, when he acted as regional tange manager,
China coverage compliance officer and anti-monewndaung (AML)
officer. Since August 25, 2008, Mr. Yang has bdsm head of the
Legal and Compliance department of MSBIC.

3. Ms. Fay Chen received her Masters degree in deocy from
Glasgow University. She worked at Shenzhen Commid8aiak as a
supervisor from June 1995 to October 1999. Sheesuiently joined
Shanghai Pudong Development Bank, Shenzhen brascBeputy
Manager from November 1999 to September 2002. Aviay 2004
to August 2007, she worked as Lead Auditor at Brit®andards
Institution, based in Shenzhen. Since September,2d8 Chen has
been the head of the Internal Audit department 8B\C.

3. Ms. Linda Li obtained her Bachelor Degree of Aagancy from
Harbin Institute of Technology. And she also eartiexlqualification
of CPA in China. From September 1996 to May 2003 vebrixed for
the Dandong Branch of The Industry and CommerciakB#HChina
as Accounting Manager. During June 2003 to July62@be worked
with Standard Chartered Bank Shanghai Branch as €enan
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Supervisor From August 2006 to May 2007, she worked
Development Bank of Singapore as Financial Projeah&der. On
June 2007, she joined United Overseas Bank actdtieabead of
Finance Department. Since Febuary 2009, she joM&&IC and
now takes the position as the head of the Finamgaiment.
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Composition of the Board of Supervisors and its Wd«

Functions of the Board of Supervisors

The board of supervisors shall constitute the Ban&gervisory

organization, responsible to the Shareholder, thi¢hfollowing powers:

(1)

(2)

3)

(4)

(5)

(6)

Exercising scrutiny over the acts of the dimex and senior
management personnel in the performance of theileduhat
contravene laws and regulations or the articlemssbciation of the
Bank; bringing forward proposals for the removahoy director or
senior management member who violates any law, radtrative
regulation, the Articles of Association or any resion of the

Shareholder’s meeting;

Requesting the rectification of any acts @& threctors and senior
management personnel that harm the rights andesttenof the
Bank, Shareholder, employees, deposit customers,otber

interested parties; organizing the investigationaafl proposing

solutions for major cases;

Examining and monitoring the Bank’s financiatiaties, and

examining the Bank’s annual final accounts;

Reporting to the Shareholder on the statusark performance of

the directors and senior management personnel;

Initiating actions against directors or sem@nagement according
to Article 152 of the PRC Company Law implemented, ahech
may be amended from time to time, effective fronh January
2006; and

Other powers as stipulated by laws and reiguls, and the Bank’s

articles of association, or authorized by the Stalcker.
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The supervisors have the right to attend but nt& @b meetings of

the board of directors.

B2 B B
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11 199349 H £2200243 H, T84T RKIFESMTATERIAT K . 2002
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Composition of the Board of Supervisors

The Board of Supervisors is composed of three sigms; and their

detailed information is as follows:

1.

Mr. Christopher Jackson holds a bachelor dedrem London
University and a masters degree from CASS, City Ehsity
London. From 1989 to 1995 he worked in London amivN ork
for Merrill Lynch in Corporate Finance and Debt Capiarkets
positions. Mr. Jackson has been based in Asi& gi865. In this
region, he has had responsibility for Debt Capitalrkéts coverage
and management of Fixed Income and Equity businésstructure.
Prior to joining Morgan Stanley Mr. Jackson's m&stent role was
the Chief Administrative Officer for the Asia PacifEquities
business at Lehman Brothers from 2003 to 2008. &1ksbn joined
Morgan Stanley in October 2008 as the Chief Opega®fficer of
the Asia Pacific IRCC Division. In this role Mr. kson is
responsible for maintaining operational standarus$ excellence in
all the products functions of the business as wsllaligning the
business with the Global & Regional franchises. WNackson is

also responsible for planning and executing thegesic growth of
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2.

the business in the region.

Mr. Philip A. May is a managing director in tHeegal and
Compliance department of Morgan Stanley Asia Ltd. Ke
responsible for the legal business of fund trams@ast including
asset management and fixed income business covémnadesia
Pacific. Mr. Philip May joined Morgan Stanley HoKgng in 2000
and worked on the expansion of the company’s poesancluding
the acquisition and merger of Nan Tung Bank (thentarbank of
MSBIC).

Ms. Yena Lei holds a bachelor degree from Timakiniversity of
Finance. From July 1991 to August 1993, she workedhe
Industrial and Commercial Bank of China as Account&rom
September 1993 to March 2002, she acted as a Ddgratych
Manger with Standard Chartered Bank, Tianjin Brancluririg
April 2002 to January 2004, she was appointed asw6Officer in
Operation department of Citibank. And then she feit UBS,
Beijing branch working as the Deputy Director. Sirdday 2008,
she joined MSBIC taking the role as vice presidenOgpkration

Department.
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Risk Management

In 2009, under the leadership of the Board of Doexand in accordance
with regulatory requirements, the Bank focused oilding a strong
foundation for continued growth by strengthening nsk management
capabilities. The bank’s organizational structuwe risk management is
composed of the Board of Directors, Risk Managen@ammittee,
senior management, as well as sub-committees dwhre departments
-- Credit Management Committee, Assets/Liabilitiesandgement
Committee, Risk Management Department, Internal ADdipartment,
and Compliance Department. Through this structine risk is managed

vertically and comprehensively.

l. Credit risk

Credit risk refers to the risk of loss arising fréwrrower or counterparty
default when a borrower, counterparty or obligoreslcnot meet its
obligations. It is considered a primary risk in thank’s operation.
Through establishing a sound credit risk managemgsiem, the Bank
formalized its credit business activities, thusiaebd timely, effective

credit risk management and efficient client service

In 2009, the Bank proactively reviewed its credgkrimanagement
procedures in light of changes in the economicrenment and market
condition and in anticipation of growth in the cuser base and credit

products.
In 2009, the credit assets of the Bank as of the ged included loans

and advances to customers and a loan purchased(f, 2otaling
RMB368,635k. The credit assets as of the year engdsed by 57.92%
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compared with last year end. The reason for Ban&an |business
decreased, which attributed to the transfer of gamed loans,
RMB491,707k equivalent foreign currency, to other omrcial bank in
October 2009. The Bank actively expanded its loasin@ss to high
quality companies at second half of the year. Catfgolending of this
year increased compared with last year. As of 3tebwer 2009, the
corporate loans issued during the year was RMB36R,8&presenting

98.71% of total loan balances.

Credit Asset Quality

The Bank's target customers are primarily domesacgel and
medium-sized enterprises with steady operationyelsas the corporate
customers with sufficient guarantees and good mapay ability. With
the transfer of mortgages and the repayment ofslessued to small and
medium-size companies, the quality of loans over year had been

apparently improved.

The Bank reference to “Guideline of Loan Risk Clasatibn” issued by
CBRC and the Bank’s internal management requiremerdtipulate
“Credit Risk Assets Classification Management Procgguevaluate
credit assets by using 5-grade credit classifioagigstem. In current year,
all credit assets were normal, mainly because te high quality
corporate loans issued for the year accounted 807196 of the credit
assets. Besides, after the transfer of mortgageslaad the decrease of
loan balances for small and medium-sized compatiies, proportion to

total loan balance was minimal. The credit assatityuwvas good.

For a loan and advance to customer that appeéssitopaired and that
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meet the Bank’s definition of individual signifidalban and advance to
customer, the Bank assess the credit assets indilydfor impairment
and make impairment individually. For credit assitat do not need
impairment after individual assessment and thoaedte not individually
significant, the Bank assess the loans and advahzesustomer
collectively for impairment. As at 31 December 20@®9% total credit
assets were RMB368,635k. The Bank provided nil creddet loss
provision by using individual assessment and byngiscollective
assessment. As at 31 December 2009, the bank Gemesexve is
RMB8,404k, and the balance of provisions of the Bams mmet

regulatory requirement.

Concentration Risk:

The Bank adopted a proactive approach to managesotyaton risk.
This was reflected in the satisfactory 2009 yeat-eancentration risk
ratios. As of the end of 2008, Single Credit Ratm &ingle Related
Party Credit Ratio accounted 8.76% and 0%, respédgtiseth of which

were compliant with regulatory requirements.

Stocking investment Risk:

As of 31 December 2009, the investments are ahfiral assets held for
trading, amounted to RMB1,497,641k. From the investregucture, the

domestic investments of the Bank are mainly Goventrhends, PBOC

bills and policy bank bonds. The corporate bon@sraedium-term bills

that have AAA grade in China Bond. Therefore, theditrrisk for the

Bank’s investment is relatively low.

ll. Market Risk Management

Market risk refers to the risk of losses in the Bamn-balance-sheet and
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off-balance-sheet businesses due to adverse changesket prices. The
Bank’s market risks mainly include interest ratekriand foreign

exchange risk.

To ensure effective market risk management, thekBaombined the

classification of market risk, quantitative assemsthand control with the
Bank's business strategy, business decisions aawkcfad budget etc. The
Bank has established regulations and proceduresdiegdo the group's
risk management policies for management of maikktas a legal entity.
To achieve the above mentioned purpose, a Markét R&nager is

appointed to monitor the Bank’s market risk managente ensure it is

complied with the related regulations and proceslure

Based on the Bank's primary trading business (bomdsitments- all
government bonds, PBOC hills, policy bank bonds anwgarate bonds),
the Bank manages its market risk through limit ngemaent (including:
trading limit, risk limit, and stop-loss limit), dg review of bond market
value and market-risk capital management. Overtlimanagement is
supported by using the group's FLOW system (a sg&tem). Any
deviation in limit must be explained and respondey relevant

departments.

Market Risk Manager is responsible to monitor marlgk and reports to
Asset and Liability Management Committee. The Ban& éstablished
and enhanced market risk limit management systeanmuiated
standardized policies and procedures; and deliveifedtive market risk
management reporting system. In addition, Intedadliit Department

performs audit on market risk management on a aedpalsis to ensure

48



JEERR A B ARA T (7 [ ) A R

Morgan Stanley Bank International (China) Limited

the system is operating effectively and is suffitiand efficient.

lll. Operational Risk

Operational risk refers to the risk of financial a@her loss, or potential
damage to a Bank’s reputation, resulting from iogdée or failed
internal processes, people, and systems or frorarreadt events (e.g.
external or internal fraud, legal and complians&sj damage to physical

assets, etc.).

The Bank has established an operational risk gomemastructure,
management strategy and policy in order to protieet Bank to have
continued development. This has been approved atibrezed by the
Board of Directors in Jun of 2009. The OperationakRWanagement

Committee is responsible for the implementation @ashagement of this

policy..

The operational risk management aims to estabfistvarall standard of
operational risk measures to mitigate operatioisasrwithin the Bank's
operation scope. This involves risk measurementluation and
management. This is achieved through the cooperaifothe Bank's
Operational Risk Management Committee, Senior Mamant
Committee and all department heads to monitor anchage the
operational risk, minimize the possibility of eramised from operational
risk. The main objective of identification, recoathd announcement of
the case of operational risk error is to identifg toot of the issue and the
method to resolve, in order to meet the requirenoérdperational risk
management from the Bank and regulatory bodies.BEmk revises and

Improves operational risk management proceduresigiir monthly
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operational risk meeting and operational risk managnt reports,
promptly reports to senior management the area kfzat material

operational risk and the evaluation of operatioiskl policy.

IV. Liquidity/Funding Risk

Liquidity risk means the risk that a commercial baannot finance for
the decrease of liabilities or the increase oftasmed thus creating a loss

or bankrupt.

Asset and Liability Management Committee works whmancial
Control Group, Trading Desk and Group Treasury tplement efficient
liquidity management, identify and control the ghomedium and
long-term liquidity risk, ensure the Bank operatesthe best liquidity
environment, take effective control of the interkdending cost and
increase the investment profit, and at the same talso meet the

requirement of the Bank’s daily operating funding.

Trading Desk collects each department’s fundinguiremments and
related maturity daily and summarizes the fundiungplsis or shortage by
currency. According to the daily summary stateméimading Desk
executes foreign currency transactions and fingncactivities, or
executes RMB taking/placing through national interdblending market.
Trading Desk is responsible for monitoring of ddituidity ratio while
Financial Control Group is responsible to calculdwe liquidity ratio of
prior working day, ensure it is complied with thBRegulations of the

People’s Republic of China on Administration of Fgrefunded Banks”.

The Bank has implemented the liquidity stress tesifiigency Funding
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Plan and reports to Asset and Liability Managem@ammittee on a
monthly basis. The main purpose of Contingency Fundplan is to
ensure the Bank is still able to carry out normaérapon within a

year under credit crunch and liquidity crisis siioas.

In conclusion, the Bank has established an op@@tiosk management
system in accordance with the business natureg scal complexity. The
system is capable to identify, monitor and contetdlase operational

risks in an effective manner.
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Morgan Stanley Bank International (China) Limited (MSBIC)
Internal Audit Annual Work Report for 2009

Internal Audit prepares and submits its InternaldifvAnnual Work
Report for 2009 in accordance with CBRC guidelines. ahéit status

and accomplishments of Internal Audit for 2009 asdollows:

1. Internal Audit reported to the MSBIC Audit Committee avery
quarter of 2009 to update the Audit Committee oa tverall
control environment of MSBIC, audit plan status, hrggk audit
findings and any significant matters or disagreesieaf which

there were none.

2. Internal Audit completed the following audits inBaccording to

the approved audit plan:

 Branch IT

» Financial Control Group

* Related Party Transactions

* Anti-Money Laundering

* Retail Banking Operations

» Trading and Market Risk Management

» Emergency Response & Precautionary Measures (BCP)

3.  The following unplanned reviews and changes werdenta the
audit plan for 2009:
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* The IT Risk Management Self-Assessment Review wasdadd
during the year as an ad-hoc exercise requirethéyptovincial
CBRC for all banks.

 The Core Banking System Post-implementation Revieas w
cancelled as it was no longer required by the CBROrdow

to its revised guidelines.

4.  The Audit Committee approved the 2010 internal apdhn in
December 2009, with audit scope covering Operaltidriak
Management, Asset Liability Management, Loans apér&tions,
Anti-Money Laundering, Related Party Transactiongding and
Market Risk Management, and Emergency Response &

Precautionary Measures (BCP).

95



JEEAR LA B AR A T (R ) AT R )

Morgan Stanley Bank International (China) Limited

JERR PR E bR aRAT (h ) A PR A F]

W25 1R R KB R
2009412 H31H IL4E

56



AR L3R AT (o L) B 4 7

Morgan Stanley Bank International (China) Limited

G

TR (5 - (10)28 PO744°5

PEAR SR AR AT () A R A A s 2

AT T B B0 AR L3R B B AR AT (b ) AT B2 5] (LA SRR 5477) O 5540, 1
i 20094 12 H 31 HI B~ ik, 200940 KA . Fr 14 A2 A s R A B e ik DL
LW 5 AR I -

— BEEERM SRR I DA

2 AR 2 THAE DU PR RE 2 T 55 4R R AE B AT BRI D0 X BT dh: (1)t
ib‘ﬁ%ﬂéﬁ?}j L5 0 55 I A G TRIAT DG 1) A B8P ), DAV 55 3 R ANAF A P T B i sl - S50
AR QUEFAIE TS AT BGE: G E &R T

T VRN I v

AT A ST A AL S 1 v AR RO FEA W 254 R A R v 32 I ?ﬂaﬂ]fﬂ”ﬁF‘lEﬂﬂ it
i e R DU R AT 1o o AR o b R 2 v U o o ) SR e A T3 R, T
ARSI i B v A AR 5540 R 2 A5 AN AR BB ISR IS BLARIE o

BT AR M St o Ry, DLIRERAT SR 55 1R G AU 45 s 1) o VHIE S o SRR o TR
BT M2 U A, BLAERT p TSa B R R BRI 55 4R BB R ARG I DA o« 7E
AT WS VPAL N BATI5 RS 55 U 55 3 A G AR DG I P s P, DLBEvHAe S i v A2, (HE Y
I ARXT A R 2 R R A A I o T AR ARG PR PR R Y 2 U BOR A A AR H
SVHGTFIREBEE,  DARPPONIY S5 4R R S AR 813

FATHAE, BADREU S PR E 80 &, WACRF TR ISRt 154t .

o7



R L ) B 457 o 4 24 7

Morgan Stanley Bank International (China) Limited

=, IR

PNy, DT 5540 D M Ao V- HE N R R 2 G i, A2 BT SRy T SR T

O E M & o

=
% A A %\ /J\_i_i_%

i At

y FeE
/IE %é%%%@
L Im A

&

5

2010 4= 4 H 26 H

58



AR L ) B 47 (o ) 4 24 7

Morgan Stanley Bank International (China) Limited

B iR
20094F 12 A 31 H

e
s

P B AT T RARAT 30

e RNz el
PRt

AT o Pk <l g
A L
FIGTHAN K

A AR e R Bt

BB s
[t % B
TG

B SE BT AR B
HAl vt

R

59

FEARE
VNESI N

79,298,187.46
437,025,462.65

FEHIH
AT

220,614,705.69
133,941,246.03
41,007,600.00

1,497,641,342.53 2,091,895,377.00

17,287,586.56
268,634,637.82
100,000,000.00
18,418,859.00
9,424,862.46
6,851,050.23
242,700.63

29,006,499.49

20,390,608.03
875,609,010.34
17,908,411.00
8,330,959.74
8,638,280.79

9,026,917.67

2,463,831,188.83 3,427,363,116.29

()



R L ) B 457 o 4 24 7

Morgan Stanley Bank International (China) Limited

e iR - sk
2009 “F 12 H 31 H

B FEARE FEHHL
AN TJT AT
Uik
[ MV S FLAth 4 W LR A 0GR 3 19 2,652.38 4,014,257.87
FAE 4 20 61,453,800.00 312,219,400.00
S HA (9]0 4 Rl % 77 ik 21 910,000,000.00 1,759,000,000.00
W AT 2K 22 285,392,754.12  117,596,147.14
I AT HR T35 T 23 6,836,877.75 4,137,379.47
N AT R B 24 23,979,123.95  29,371,367.51
NAS R R 25 848,030.20  11,157,386.82
1 S BT A5 A 45 17 - 18,206,194.49
HoAth 445 26 3,531,209.15 3,471,346.61
st 1,292,044,447.55 2,259,173,479.91
IEEER) &
SECEE AR 27 1,000,000,000.00 1,000,000,000.00
BA N 28 33,679,202.65  11,048,076.23
— RS T 2% 29 8,403,791.24  25,745,194.02
AR5 B A 30 129,703,747.39  131,396,366.13
ISR &y 1,171,786,741.28 1,168,189,636.38
fifo ST B AR v 2,463,831,188.83 3,427.363,116.29

B S W 25 3R AR 2L RSEES 0

553 GURE 54 T SSHRR b P Ao NS

\
WATHRA 4547 3 A

60



AR L ) B 47 (o ) 4 24 7

Morgan Stanley Bank International (China) Limited

)3 22
20094F 12 H 31 HIF4EE

ERIZCUN
RIISSEL VN
AR
F RS H
T8 R AN GG HY)

TELBR AN
T Kl as

Bl

I~ S A Z A (32 R)
LR (9 2K)

FeAtb 5N

B

EMP B B S B
k55 KA BB
B IRAE A RS (e [])

B

Dk: BNV AN S H

ZRIMEPSY

ik PR H]
1R
FoAb 2 A Wi

IR PSE

BRHE S W 25 3 R AR 2L IS o

31

31
31

32

32
32

33
34

35

36
37
38

39
40

41

42

A4 2L
VNN

LRI
YN

65,932,270.90 328,662,806.11

57,931,851.41 101,448,184.56

75,870,461.20 199,860,021.66
17,938,609.79  98,411,837.10

62,860,240.23 (1,719,538.94)

63,534,069.42
673,829.19

834,089.15
2,553,628.09

33,154,153.93  141,854,427.39

(93,472,260.40)  64,426,260.92
(657,807.80) 22,653,472.18
6,116,093.53 -

65,346,503.90 57,018,028.01

8,672,047.55
57,056,490.83
(382,034.48)

15,427,758.70
41,358,083.07
232,186.24

585,767.00 271,644,778.10

99,249.98
8,346.72

1,270,028.30
2,863.22

676,670.26 272,911,943.18

(2,920,434.64) 50,197,783.70

3,597,104.90 222,714,159.48

- (63,633,915.99)

3,597,104.90 159,080,243.49

61



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

8l N

20094F 12 H 31 HIF4EE

B A4 B TS
NG N
ST AT R
T80 AR AT 0 [R] M K I ik 2 19,283,616.69 -
RGN B 1 607,357,274.46 -
AN TR M A7 T I v 4 n 163,785,001.49 -
R . 22 A & B4 82,362,170.40 83,785,217.67
W B HoAth 5 28855 B SR I 4 1,163,360.42 1,564,052,142.10
SE S E NN 873,951,423.46 1,647,837,359.77
B SRR AR - 153,810,464.24
A KRN TR MY AT TR I i D 0 - 189,052,395.98
AETBCA SRR A T T[] Ml K T v 18 45 - 42,665,315.09
Ti) FCA 4 A LAL 3R N 8 S ik 0 1,058,758,000.00 199,157,720.02
TATRE . T A4 12,636,165.43 91,721,063.64
SEATERHR T LA R R T3 A B4 26,651,822.09 28,389,615.91
SCAT IR & T 3% 29,592,751.59 27,464,393.84
ST HA 5 B S B R I 4 27,746,708.48 1,527,071,950.03
ZE AT N 1,155,385,447.59 2,259,332,918.75
= S faale X (U RS TN R E R (281,434,024.13) (611,495,558.98)
BRES P e R
IR 48  BT Se 38] R 30 4 400,271,326.07 86,586,361.89
A BRI a8 B3 1R 4 76,198,737.98 256,749,526.62
AT 2 B TCIE B RN A A B % A [ ) R4 v A 127,735.03 -
BESI A TAN /N 476,597,799.08 343,335,888.51
VR ] 52 9E 7= O e = A AR I 7= SO R 4 11,487,839.72 15,139,159.93
B e Nk 11,487,839.72 15,139,159.93
5 o P Pald o B Kol =R E 465,109,959.36 328,196,728.58
W EZRAR N 4 ) B4 55 0 40 (1) 5 i 45 (2,624,620.15) (27,603,975.12)
I KA S v G N () 181,051,315.08 (310,902,805.52)
n: SEYII G IR SE M AR A 43 300,538,872.63 611,441,678.15
SEAR I 4 S IR A SN ) AR 43 481,590,187.71 300,538,872.63

BRHE S W 25 3 R AR 2L BG4 o

62



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

TG EH ARG AL 83
20094F 12 H 31 HIFFESE

AAESE
ShmiRE
P PN HARNT A A A B Bl et i #RGS At
NG ARMTE AR ARfTE AR ARME
(B 27) (FE 28) FHE 29) (HHE 30)
—. 20084F 12 A 31 A% 20094F 1 A 1 H&H 1,000,000,000.00 11,048,076.23 25,745,194.02  981386.13 - 1,168,189,636.38
=, WREEZHEM - 22,631,126.42 (17,341,402.78) (1,692,618.74) - 3,597,104.90
()1 - - 3,597,104.90 - 3,597,104.90
(D) Hopbhzr At as 42 - - - - -
FIR () RI() M - - 3,597,104.90 - 3,597,104.90
(S ER - 22,631,126.42 (17,341,402.78) (5,289,723.64) -
1 IR A - 22,631,126.42 - (22,631,126.42) -
2. PRI BRI A - - (17,341,402.78)  17,341,402.78 -
=. 20094 12 A 31 HAH 1,000,000,000.00 33,679,202.65 8,403,791.24  0397A7.39 - 1,171,786,741.28
AR
PINIE &3
P Sz A BRAB SR HE 2 RS FCAE Fil: et Ry Enk=xan
AR AN ARTTT ANt PGP ATt
(M 27) (i 28) (¢t 29) (¢ 30)
—. 20074F 12 A 31 H&H 1,000,000,000.00 8,999,322.12 8,485,273.58 54183477 (84,376,556.55) 987,142,188.92
LATECRAR - - 21,967,203.97 - 21,967,203.97
. 200841 H 1 HA&H 1,000,000,000.00 8,999,322.12 8,485,273.58 76388174 (84,376,556.55) 1,009,109,392.89
=, WMEEHEM - 2,048,754.11 17,259,920.44 55,395,012.39 84558655 159,080,243.49
()R - - 222,714,159.48 - 222,714,159.48
()b zr A ai 42 - (1,401,196.61) (1,327,820.02) (145,281,455.91 84,376,556.55 (63,633,915.99)
1. 2008 10 ] 1 HAZ gk
AR T Bt A P 5 ) (138,345,835.59) (1,401,196.61) (1,327,820.02) ,935,620.32) 84,376,556.55

2. SRS A T 2 138,345,835.59

(138,345,835.59)

(63,633,915.99)

B () Ryt -

(1,401,196.61)

(1,327,820.02) 77,432,703.57

3B8,556.55

159,080,243.49

() 43 Aic -
1. R AR A -
2. PRI AR -

3,449,950.72
3,449,950.72

18,587,740.46  (22,037,691.18)
(3,449,950.72)

18,587,740.46  (18,587,740.46)

Pg. 20084F 12 A 31 HAH 1,000,000,000.00

11,048,076.23

25,745,194.02  398]366.13

1,168,189,636.38

BRHE S W 25 3 AR 2L FSEES  o

63



AR L ) B 47 (o ) 4 24 7

Morgan Stanley Bank International (China) Limited

WoF 55 4 8 B
20094F 12 H 31 HIF4EE

1. Mk,

EERR = PFR I BRARAT (b ) A B A 7] (BA R RIRRAARAT™) » SR A BRI Il ARAT o BRI g 4R
AT 1 EERAT IR T AT A T M JEA R ) e B A FE R A PR A m B ko, &b N R
ATHEUET 19844F 10 H 19 Hkar, JFT 19844F 12 F1 14 HAFECH A4 N RS [E 78 b i,
AARAT R E B A 204, M #EA AR T 300,000,000, £ X BEAMILI . AhEHETE
Mk AMEBEAEN R A W] SEENHARERN . MR BT GV
LRI AMI Y 55 R E AR RS 5008 Ak 1358 2 AR 55

20024F 8 A 22 HZH [ N IRABRATHENME, AEATHG LB A4 AT 100,000,0000G, % )5
REATIHEME A AT 400,000,0000, 20024F 11 H ARBATIRMEL S AN o

200449 H 2 HARBAT KB )5 B P R A MUEL 5525 003414, &5 AR AEK
19844F 12 H 14 H & 20244F 12 H 14 H .

20064 9 H 8 H, £ EAAT VN B FEZ S 2 (BA R AR AR I 27 FIbUE, ASHRAT IR 2=
IR IS PR AT PR m LT R ACAR AT 1009470 AL 145 R AR - PR [ B4R A T4 B A
A, 20064 9 H 21 H, AARATAEL T AL B 5 1rE I e A 8 0 5228 0035735, &
EHIIR AL,

20074F 4 A 2 H, HEEMR PRI E R ERAT A R 2 5 AT H# %8 AR T 600,000,000C, A
AT FR T A B Sz A3 in 2 AR 6 1,000,000,0000. 20074E5 f 14 H, S

SHEUE, AREATHE L BN PR EBRRAT (P E)A R AR . 200747 H 17 H, &4RIES
feAE, AHATIRUELE X B BB A R UANE P IR k%5, I+ 2007427 H 19 H

AEY T S 9 440000400000858 75 . # 4 20074 12 H 31 H, AEATHEMEA
I AR 1,000,000,000C, Hor AR k5558 A4 4 AR M 250,000,000, ZMME4S B84
4 N 750,000,000 544 1 HE T

20084 6 H AT & [E AN B R e, oML 55 B AR 4 T 281,477,395.1304571
9 N 250,000,000.000, 7EA NIRRT AL . #2 20094F 12 H 31 H, AHAT
HEMBEA N AR T 1,000,000,0000, Hrh AR Mk4s 58 A4 0 A IR 500,000,000, ML
M55 % A4 N I 500,000,000 5 IHE T . #5098 5 SE B i B2 4% DU TE WLFHAE 27,

AAATIE R T T 20094 6 H 10 H&E M S ftHER 7, F5T 20094 6 H 24 H A 4
N RFERTEENE IR, dE Rt T45 TR Y 20094F 6 H 24 H 42 20244 12 A 14 H .

AARATVE Y hE DA o R4S BRI T O KR LB 1885 B K LA 28 2R 5 T K G2
BICARITHLIIE A NG IR A

ARATAE DG F N A8 X B2 AN 55 USSR BR b BB N 2 REBAA R S N IR
Mg WBLAARAE G ATBOE . TR DT, Tp BEER IR AR S S B, SESEBUN R
LR, KSEER AN HABSN MATO ISR S OME HIUEAR 55 At iR F0El [ AR 4555
Pk ARHGSEANE; ABORES; AEERDNEIRAE; WFARIT Rk g5 SRARERIRS; 2
(3 Ag R REw kS il &2 éé%ﬁﬂﬁ%i‘tk‘/&%’iﬁi\%ik%o



AR L3R AT (o L) B 4 7

Morgan Stanley Bank International (China) Limited

2. MR I
ﬁﬁ?&ﬁ*ﬁwﬂﬁmmﬁﬁﬂﬁﬁﬂﬁﬁ%ﬁﬂéﬁﬁwﬁﬁ%ﬂ%wﬁﬁﬁwﬁéﬁ
AEN") o

3. TR Al 2 v o DU ) S
AARAT i B O S5 AR AT S BT VHHEN A SR, LS, e e T AHRAT 20094 12 J
31 HW 55 R BLLL S 20094 i 1) 28 1 SR AR 40 12 o

4, BRI TG T
FHNE L BURM S VT AR B2 VR JEE
SR
REATHISHER N AR, BIEHFE L 1 HE 12 7 31 Hik.

IR R S

AT AL F UB SR E R KA . BRBETENE S 3 K A Ee i T = DL e e v
AN, AW SRR LU A T AL . B W R A AR, U AT O E T A
I R IR AELAE 2 o

ICIRAAY T

N AARATEE Pk 0 EZL PP A5 H 5T, ARATUANR TG IKASL T AR
AT G AN S54RI P R B3 T o NG

CANIEN |5 =
AT AZ Sy AERTAE NN R I AZ 5 5 5 H ) RIYIE R A 5

TREHAAGER H, AT BL AR H KA H R SO C IRAR T, PR H s RS
HEYIAFANIN BEE /T 587 SR H BN R AN R - AR I 2280 vk A i ai

L S A v R A0 T AR ST M 5 5 BAAZ 5y 2B H K BRI S 4 S L AR A T vt
o A SROHMET RSN TARS MYEITH . SR 2 e e 0 RN R 5, e
FACIRAAL T B Js L AL T B Z2 800 A4 A e ARSI (B R A s AL B, A
ERIEAEE

65



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4. EELTHEMEAGL - 4
L)

DA SR AR T R A IR A s thom. 2 TR0 ANl e, M E2esh X
BAR NI o

SR B SOt

CAR R GBS E, $450 5 H & TH AT A BRI . R 53 FE W an bl n &l
I3 A VA Se il vk i HAR S v A I R 1 Bl ot 7 R B RUIBETE . SN NCER
IEUA S n] (B i B8 o AU B A R B, LA SRUME VR X R e v R
AR TN I MR 5, IR IR 5 B ER v N R e, o ARSI 11 < it
B, MSRAZ G T AHTUR AN S A

AARAT IR Rl B8 7 A5 DLy e vk i H AR S v N S 40 25 A il 08 . SEOM R ICER
IGELA R AT (4t A e 5t

LIA T M3 ELIEA S R 1 2 7
03T 5 P A PR S B SOV B FLBCAR BN S5 26 e

Aoy MRS R FE AL P A BB (DB e Rs - I H K, EEEN
TN R )& T TR B PR R T R H SRy, HA AL
PR W AL R R Ry SOz A S 34T B Q)R TATAET R, (HE, #dRER
NABEM T RNAAE TR, & T SHERERNATE TR BEFKTSHRamn H
Hon et EARE W Se vh A R TS5 HE ) A0 A A TR 85 ST A TR B
bb.

P MR GAT 2 — I RlBtr, AERMRERIAIN AT e o LA se (i vh & AR S v A 2430
BRI GRETE ™ (1)I%4RE AT LAV BR ] 2D dr 2 Bt (0 v SRl AS R i S 20
FHRAAG B R AERA A BT 5 T A — BRSO (QANHRAT WU B s Bt Skigs ) 1E X
TS CLA S X i <e il 03 7 BITAE (10 <l 21 45 Bl 0 7 AN < 9 ot & A Se i
AT L PP I 1 OB BN DAl

L2y st e v i HAL AR T N 2 09 ot (1 < 58 R M & se AT Jm 20k e, o e
AR B IR A Ok LA B 2% S8 <Rl 7 AT G R BRI AR ST A 2 30145 28

oeinie eld

SEFRAEIE R T S h BATIRAY [P B ] BnT A A AFAT AR i 08 . AVERAT R 20 0
AR R <l B 7 AR AR TN BGR L PR, MOR) R A%

SEROR SR SRR R, bR BURHEA IR S B, A2 IEAIA . RO o
BT ORI, TEA SRS

66



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4. EHESFBERMSUHG T - 2

ST MR SO - S

i B il o 7

TR R RIS 1 0 BB IR A e, B T LU SO
BTN IR I AR SESRINCER I, H A 2 SR DO I A . W)
NI BB 52 S T 00 R T 2 G 7 (RS B T 1 T3 P B Py oM 4 1
BRI AL T T A AT H A 0 el 7

AL R R A e EREA T R gt i, A SR EAR SR R B %, R
PRI B Tk el Bt (7 =R N S W e oh, HRVE AT BB e, (R 1%
S RPN i P AN i A F

A AR R B REAT I T A AR R, TR AN I A

<t T EL IR 2% SO ELRf e T ik

NICHME, FRAERPAZ S, RGEIEOLINAZ 5 W5 B BEEAT 98 77 A He A 554 £ 0 <0 o
Sl T RAFAERR R T 10, AT KIS R 3 b A #f o He o se i feL SRz b i
W Ee o TRMMNZ S . 4 m. Al a . E RS H SRSk, HAAGRT
TEAVAE Gy T2 bm R AR T A8 S B o Bt T R AAFAEIGER T 10, ARAT R A E
BRI LA S MEBAREIGS % BN DU A IEAZ 5 (155 T Bl 347 58 5
A TR RS 2 IS o A T 0 At < R T A TR 2 SR E S B UR EHT IEATYIAL
FETRE LA

BRI 25 A

Wil FAVGAEZ B, P RLZ R (QMBCBIZ R 53 DL et e I 45 [RTBUR] 2%
ibs (Q)izemhB” DA,  HARF RS DL LT FT i AR AT M 3 7 25 e N7 5
()T CHAL, BEIRARAT BB F 2 th 8AT DR B Al B8 ™ BT AL JLF BT (13
AR, AEJEIGT TR R A o

AARATREBAT He A2 AT DR B < 58 ™ BT BB WP BITAT (R B AT R I, SR AR AT R
TR Z B BT ], W2 AR ALy NPT AS i B0 M RE EE R AT S e il 987, JF

VN INA R

KA A S W)

T LA se e v HILAR S T AN R s R ot Ah . ARATAE RS 5 SR
b S W AL s 1 TR A2 g e O = = 9 Tk D A ot 7 - o R P 7/ A )
i

67



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4. EEEHBOMLIETL - 4

ST IRAE - B

SRR A A DR ) 2 RS, BT A1 LS B ) 45 20 2 T

(1) BeATTT ot o5 N AT A 55 PRI M 5

(2) BUS N T ERGEG WA R A g S 2 sla Y] 5

(3) AWATH TS AR MRS, XA AN 55 INXER 5155 AAE k2D

(4) 555 MR W] BE(R P Bl EA T FAt I 25 T4

(5) DURAT IS R B HR 55 R ME, 3 BBl U8 ToiA AR BR T S 4R 848 B 5

(6) LV A — LAl e R BRI P I A A A Lk, (R A TR IR B ke
FCEAT SRV JE AL, IR BE™ B AR HIA LOR I T ARGt i Sk
HA v, A
— ZAH R A9 N SR RE B AL
— 155 NPT B S B X 22 57 B T R] e 3 B0 4L il Bt IS PR DL

(7) DS NLEERER 1. LU SRR S A A BRARAR L, A T RS
RN AT BETCVAM I B A

(8) ALK Wb Bt e AL AR ) 2 LIRS o

ASARA T X BRI < R F K 1) < R 7 PR A TR AR 30 0 BT A F KT el 8, PR
A T IR I A5 A FAT SRABLA P XU R Ik 1) < 5% ™ 4L 5 P A T B K. Rl
R A A IR ) < Rl 7 (R 455 PRI < 0 KA HER R <l 8 7)), A4 AE AT AU T X
SRR R B Rl 7 A TP R AT IR . B IRUAA DA DR AR 10 K R < il s 7, AN A
FAT FACUAE FH ARG R A 1) < Rl 7 241 4 v BEA T R AR 00

TEXRIDANE TN

DR CRT N WSO8 JRRE 2 2% B (10 G T < -5 AL J e SE2 o ) SR U R P 9 AR
U (ANELAE W AR AL AR RAR IR B 1R R ZE A T o A A AR R T N2
SYI4R 2k o

AATAERATIRAE T OLRI AL 5 DA IR S AR A P USSR A AR DL RIAR DG X <l Bt
BEAT I3 o IX LA XU ARE U3 n] A S R A5 55 N A% IR S5 B [0 15 7] Ak B3 i AT 211301
SRMIRETT, SR AT FAOKBL R SR AN o 35415 T NS i A s, 5%
AR IHME 5 B AR AR DT AL 1 A S AU DY ISR (E 2 s R AR 5 4 4 23k
PR BRI R 7)1 D0 SR 22 36 S H T8 5RO 5 T DRk 4 65 o AR AE IR DAL A

SE o

AT BT T T AR A, DT RAS AT BlIN, 5 BT AT
BT PR AR Y. (AR A o R R IR Il A I DT, TN i A

68



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4.  EESFBERMSTHGT - 8
ST PR B
A P B 7 I
CIRP Rk 2 el s A P E O N =K 237 WAN A /A S PN WK ER N S AP TN E ST RGPS
T UV IR N I a2 H 1 R RO B AR AR AT R R R TA g A
PEAH A HT 2 SO E RN v A5 2 PRl 5% K 5 B AR i
FERNIRAE AR, R WA B R Wiz g il gt i Ok, B E S A5
RIGRAERFIATIG, SR RRRAE I 2% 3 AR [l ] (it H A a1 L33 8 Pl 1 K e
[l AR R, AL TS5 TR RO 45 R B (R N 2 9 o

FENEBR T 3 HR SO A HIL 2 Se M ASRE P v BB T RS, o iz TR
HAGE S AAT 12 G TS AT Rl - I E R, A TR,

G a0 LY

BEBENE D 30 S48 D R B B A KGR, B S AT T 5 AT 1R s 3

AARAT BTN B 0 P AEAT I BR 0 5 3 A S 37, i HASERAT RENE B L7742 5y i 3
AR RIS ESRABL D (R T I ks S FEABAT AT R, N0 BE B X B8 D ™ K 2 Se it
(EAR G AL, DIEASRA T BB vk s R 2 se R b AT Jm s, &~ e
I R AN E AE

B EBETEPE D ™ (K 2 SR IR, ARAT S OSBRI R SR S s ™ R BA T 1
R LA TR E

BTG VL Bk SRR B S A BN SR LK A (AT DG <2 i 1 22 v
AN Z R A .

[ 5 B Mt IH

W5 B fig e B AT 0, A A ST R AR B

[t 5 B8 7 44 AR I 25 ST 77 6 9 AL SR K S M BEA T T a6 v it o] B A 2 T T A
RPIRZRAIRH AL s RS BRAP B AE A HI A3 fir 33T IH o 282K e B8 A A A3 i 9

THFRAL R AAET IH R R

eyl i H i TR R TR
ST 54 10% 18%

NN 54 - 20%

69



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4. EESWBORMLIGT - 4

[P 5 B AT IH - 2k

PTH A AR AR AR BOE [ € B Pt A A A3 iy ST b T A3 i % 7 I I PUYPIRES . AR
A7 F T A IR B8 7 A B PP AT R BRI A B 2R Y i 1) < 80

5518 5E B AT KRR SE 30, IR S % ] B8 A QI A ad AR ] RERAACRAT H G
ARRETTSEHL T, TR N E B A, R e K R, BRIE LA
Hfl 850, AER AN TR AN I At

AT D PR A TR E G A A fir s ORI 084 2, ks
AR WA g o oAl T AR AR BE

W B A S Bl PR s Ak BN 3 FL U T A (R RAR O 2l I 1R 22 0 4
Wi et
pIwi A7 S

T B A RATINAT B P B AT S S K TR AR ST PR 58, R4

T A BAT IR T e BB AT RS, W SRR 2 5 A s AR w] BER A
AT HIL A RE rl vk B, ITE AR08 A o BRIE RAAMR SEARTC 3T H (5 1
FER AN VRN AR 2

M A7 ar AT BR A TEHE 5™ B W] AR T I, AR FLTBPH A A7 iy AR ) B0 S 20 S
A A iy AN 2 (R CTE B8 A T 34

WK, X A A7 BRI TS 5% R A A iy AN R 5 R0 T A%, s AR AR S Dy 2
TGRS AL P . AL, XA A AN E I JC B B8 IOAE T A A EA T R A%, W 2RAT R
YR WIZ TSI 587 Ay A bty K22 B A 2 A9 30T RSl F0OULERT - DAy - A P A7 iy 42 LA P
A3 AT BRI TS 087 (R SR R REA T A

KI5 2 ]

KA 2 T O C 22 AR, R A S0 R0 LA 25 301 G AL KD 2 YT BRAE — 4 LAE (R 25 T30 98 11
KIYIRF BB AR T 52 2 393 18) 50 317 Ay

AE S BT A

ARATAER: AT TR H A & € B8 A A dw b € 1 G I 98 R R AeAE nl e
IRAE B RR o WAL EE B AF LIRS, WA oL TRl gl A v B8 g m] i e < 00
LRI 7 D B, 4 RHE LG B350 57 [ ] Wi (e < e A T A v 1), U0 DA 58 ™ BT s 114 ¢
7 O RER A E B AL AT R A R B e W R U T K IR A, $ R
THR T I HE S, IFTR A A

70



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4. EEEHBOMLIETL - 4

B RhBE A -

AT IR A 7 ) 2 SO AR 9 25 A B 8 T i (43 0 7 T AR I e YA R ) BLARL 9
B o B I SR RS P A S AR S T RS B s AR S TR UE A
FEBE AR, SR G AT 1) ST g s AN AE A & DRSO B 73 Bk
iy, WA AT SRR S AR B O SR T 557 (2 e (e AR 9 5 Bt A B AT K
RIVEAE T ARSCRLR . s 2 LA AR B8 Ik BT B BRIR AR P AR I LR B

FRREGE T TSR R BE AR A, AERLR SRS T R ]

<l 45t

R TAERT AR BRI Rl 23 2 LA Se i Bt H AR S v 1 408 23 0 <e A7 A FAth <
LR U A o RN 1 i 2 /A 11 2 = G e 2 /A 0 1 e = R R S 7 N B
(R T, OGRS 5 2 BT AN e, T e A T, A ORAS 5 B o
NI SN

AARAT (1) gz B 50 3 200 HoA e £ 01

H st v i
AARAT R 73 Dy oAb R G BT el DT R AR IR A TR B S R SRl e . WA oM
AT AR AR o

LSRRI R BT R & SR EARE AT S8 vH B GE T R EE IR 20 AL A A 2R T
HESMATAE e m, (AT R 2eih f o FoAb Gl 0 DUR I SRR A AL, 1R
JRASREAT Ja vt i, 2 BB AR R B T N I A

R PSR A T AR RIEAA E H YT 24058 % [m Dy (1) 8 L (1 <z il 0% 7™ AR 84 98 7 ok
W LUfIA . AR IZSE BT BT A R, AARALEL, FEBE 7 DR P A1 D S H im0 <
PSR BT S R 2 18] (K ZE A SO A F2SE R A R kN, TEARLE S .

<l 9% B < A ST A

S AHRAT EAHERY LA R 7 e 0 B BRI AT AT SR S BUR,
IR AR STl L P 045 0 ) A 2 o 6 P AR B S T el 7 il
G LA ELAE R 0 G LE V™ R A H . BRUEDIAN, e el S 7 50
e WA AR, R T HI AR

71



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4. EESFBERMSTHGT - 2
B 2

AR WA SIS A PR < A b SR I 5 B2 BBUAE BN ) (W <6:[2005]49°5) S AH SRR SE I 2E5K,
S G AN RN G I RA N SIS EVAN SR IE N TN TN N RS R NGk LA & NGRS LINDDE LN
ARGELTR) . WATRESC W A5 B E AT AR LT SR R, HHAREGK
) HEH AN BB G AN BT BT (AN 5 R AR 5 T U2 2 e (i i e 1R
BRI 27 B BRI S 1) [ (A B O BB 58) . IRAE (k) A7 IRt ORI (AN
R PROBURNME N SOR R BB R BE HAR N GREE B, JR)_E AN D
T 1901 EEA A5 SR HC— AR RS HE 964 D P AT B A a8 9

AHRAT B 20064 1 /1 1 FHEAARE 537 50038 H AT XU AR 2% 1 58 77 R 1% Sl i
DB HE R o SRR XU A A D A S0 BT, IFAEPIAT B B A H A7

AR S

A SN TS H 422 R DG <l 9 7 A0 <Rl 57000 (R JE R JAS R T S B AR TH AL, IR Y
WG . P AR S S RIRM AR ZE BN, WA AR5

TGN
TELB N A B NAE M 55 S I AL ST R 2B AR A

IR T 357 P

AHATAERR TR LR 55 (K 2 v YITa), 4 AT (R R 357 il A £t

AREATHIE Z M BUF P LRI T AL IREEAA R, WREATRE RIS . BT RIS
TE3 R e S A AL S ORBE L, AR SCH A AR I TR AT DG B8 ReAS B4 10140 2

FERA T 97 3 £ R 2 2 A B S A DR 97 8 00 &R, B0y sl A 8 B se sl $2 th 45 7
AME IR WARARAT C 22 il I U AR ER 57 3 O AR TR i ) R e 3O BV K 5
Jite, RIS ACHRAT AN BB IR R 5 5 2 90 28 v Rl Bl U, Bl I BR S A 07 80
RAG TAME L6 IR A

Pt

T

GO L, X3 2 AN LU IR 1 0 2 W P A B S (R ), 4 R ALY

TSN AZ A (BGR 34) IR P AR B < AT i o 522 S0 e A5 00 2l P 0 3 F) 12 290 B3 P 45 850 2R AR Bl
AT FRBE R NS A YTV B2 v AR A A S T o 5 o A H

72



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4. EESWBORMLIGT - 4

Prgfi -

BTGB RGBT BIA N

HEEETE L AT H A A BRI TR 2280, DLRCRAE D B A i A H
MR E T DR € e PHBURE A 10 250 P9 I {5 P AR R A 2 T (10 22 30 25 0 32 I
ZESt, KB ARG IE VB GE P A8 58 )™ S A A3 B 401 o

Xt T RS 45 LU J9ITA] A n] 3T BURTBL AL, - AR ] BEIR A3 IR AT R0 o AL
AR AR GBI AU B, A AR N )38 SE T AR 587

PR H T SE P AR B N A P A B 00, RSB IE L O Rl A
ORTE 7 BT AT G S A Y ) (R 3 OB R v

TR AGER H, RS IE P B K O (AT R A%, R ARRAR Rl BETCIL RS A2 8
(1 2 20 A5 BT A5 00 P AR08 SE PTG LB 7 IR 2, U9 3 A P 4B 58 77 KD W T L AE
R AT BESRAT AN (I NN BTGB, 9 R e T DAL [l

ViR A

PP AR o H A5 = I TS BRI 34 S P A9

B 5 LRV AN PITAT A B 1A 5 A S T DG 1) =4 U1 P A AT SE P A B vk A BT AT B
Ab, HA 2 W A3 BT SE B A58 9 sl s vF A\ 4 0145 2t

It BRI A

PAT LA AE S A E R, HURCE DL A S sl R A B s T A Sl R I AT, A
AT WP AR b 2 P A B 4 5T LA Ja (17 i 81031

ST DL A S T AR 0 SR T A B A ot i e BOR - HLESE T A B B8 A i
JEFITAFBL AT 2 5 [ BESCEE3 TI0T () — A8 32 A I 1) F A3 AR O 5 2 X AN [+ (1) 4
BUEARA, AHAEARREE— RAT BRI PG B ot R e Il oIl iy, b K i an
Aol AT B DA 5 5 2 S T A B B 7 R Ao o R I B 98 77 i = o, AVHRAT 3
SE P AR TE 7 3 3 P A3 Bl D 5T LA S (R 81031 o

ZiiN

R A BN SRR T 5 B P B SR R A KRS AT R K A B, LT U A T E
Fett, RS . RhTEAHL T LA FLARAL BT 0 g AT

73



A 1R BT (o PR R4 7

Morgan Stanley Bank International (China) Limited

4. EESWBORMLIGT - 4
FLAE - %
KT RAN i REEF R

2078 AL BT A < S AR AL BT 9T PN 1) 25 AN T 4% BT T AR BE 7 A B Tt e o M6
HAEF TR S 8. BT AL e T 58 b A AR N N 2 i o

i IR 5y B Sy N E S, LR s B A B[R] 32— DA A
SR 7 | B LM 1Y), A4 ORI

5. HESTFBORIHE WINPT PR A BB AN TR 3%
AT I MNE 4 Prifd e vhBGRERE, i T @B AR AENE, AMRITH
SO TCIEMER T R AR I H (K T A (L 2EA T U s Al v A BE . IX LRI Al TR i
T APATE RS LI P L ek, RS I G I R A EAL LR . SEPR 4l
Rl e HAMAT AT A=
AFRATRE TR FIWT < ALV AR RF B2 (ARl BRI € W=k, vl AR
Wiy A2 S SR, S B e AL BE 4 3 AN s BES M AR B = ) SO i AR 1, FL
Wi 50 AR 5T 2 S AN ARSI LU A
TR TR, AT O W 55 RN A A HEA T A Al v A i ) 2 s

il TR Se e

AT XS BAEERAS S A e TR, il & A ik i e oo fetirfd. AHAT A
AR VA AR NG B B Y & o AVERAT Joh i B 5 A2 5 T 1A AU T 375
B R AAN NS T I REAT A v X LEAN ORI 2= B v R AR A 200 gt LK) 28 S e A4 5%
M o

DEACRIAR K A I AR %

B AE R AT A E M DTRIRAE A, ARATIE TR R R DUk 4L 5 BEA T I B HE 2 (1 VY
fitie XA DT I BL B AR A D> (DT fr, ANRAT IR AL 15 0 5 A7 AL T
TR LG AT I, A E 1 75 e BT SR IRME e o A RS4R3
BHAT DS EE R IZ AL AR IS APIRGUR A T AR A e (B, A R ANANZN
), BHHIL T R e A A A DTGE 20 1 [ S ety e PRIR DL AR AR S . XA
FHIEEABRFRIAR Y DAUBS AR A1 2 W SRl UE 8 PR DYk 2 45 B 7 ACHRAT SR S B8 77 F [ Bl 4%
RERAE N WAL TR A AR BI AR . ASRAT 23 58 W16 [ X0 AR B <8 AL ) < 0
IS TRVBEAT A oF T A (0 5 S A B, DAl T DR B AR 38 AT S B DY IR AR B R L 2
() H) 25 57
74



AR L3R AT (o L) B 4 7

Morgan Stanley Bank International (China) Limited

5.  HLESTFBORIHE M A2 T T PR SR A AN E I 3 - &8
Pria i

AATAEIE R BT B, A7 5 5 He e IR 55 AL BT SA7 A5 AN E T
Fi873 J0H 2 15 RENE AERLAT 21 S 7 BBUR BB HIOCId it W RIX LB 55 S I B A E &5
RIF B AN A2 57 W ZE e s F s 0\ g U1 1) 11 24 90 B 45 B0 3 4 i 7985
PR o

s SUE PIT A5 A B 7 S A 4o

BIEPTAFBLTE ) S AT, ARAEBGEE ,  F FETUYIC1i% 5% 7 B £ 12 S U] Tl )38 FH
P AEIRAT R REAT AL 08 1 N GBI A BORIRIN 5 B BRI Y, AHAT 5L A AR AT
FIHRAN 5 B I TSR B 7 o X 75 B HL 2 F O IR SR Al T AR ke . A st BT 44
LR IR TR AN G A LU R TG T B A, AR 32 MRS DA PR3 SEE BT A5 B B M A5 (1) <240 o

6. TP
P Bt

MR 20074F 3 AMiA i) rh A N RGFIE ANV AR (LR SRR B BiE") , AR
17 H 20084 1 H 1 H AL IOHr A B A5 BE SATSC ST I RIS T A T L

MR % [2007]39°5 (IS5 Bt o TSt b pr A Bk 0 BEBOR R N, A4 s
A ATBUERUR BT BUE RSO ) SCHE 32 M A TS BB, 42 LR I St -
200841 H 1 Hilt, 2RI EBERM MY, EFBLLEAT G 5 NG SR
SERR . b 2SR 15%R 4k, 20084-% 18%F R AT, 20094E1% 20968
HPUT, 20104E4% 2296FE AT, 2011445 24%BUHRIAT, 20124F4% 259%6F1 K4 1T. AHAT
J& T2 FR BRI A, 20094 B SRR %N 20%(2008F-%:  18%)

B
AHATENVBIBR N 5%,

75



AR L ) B 47 (o ) 4 24 7

Morgan Stanley Bank International (China) Limited

7. Bl RAF B JARA T

EAF I
A TR SRARA T e e 25 <
A7 TBCR SHRAT R A 3

FEARK
PNENEpTv

299,573.47
34,733,462.40
44,265,151.59

FHIEL
ARG
2,968,794.79

14,017,079.09
203,628,831.81

79,298,187.46

220,614,705.69

e A b BN IR T I O 2407« AR & (2007)134 5] ([ AN RMRITC T4
AN AR S R A ANY, M 2007455 H 15 Hid, SN N A:- S HE & 45 50—
HEh 5%, AARAT AN S AT HE 2 4% RS KA R H RABUT) 5Y89A7 o IMTAEHNERS
SATRIE . ARHE 20084F 12 H 24 H [ RARATBRE T 0 24T (O TARIE A BN IR
AT RN B AR UE A5 G848 R A Iam 4 ), M 20084F 12 H 25 Hild, AME&rbbLkIHh
1T 13.5%0 N IR MAFHAE & 4%, AARIT NIRRT S A7 & SRS AR S RA- 3R H &2

i) 13.59854% .

8. ALK

A7 1805 Y A
ZEai e NEINI4

it

9.  FriliFiE

PRI N AT

76

FEARK
PNENEpTv

12,772,705.01

424,252,757.64

Y
VNEMI N

49,701,214.06
84,240,031.97

437,025,462.65

133,941,246.03

EARHL
PNENEpTv

FHIH
VNEMI N

41,007,600.00
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10. o4& R

ST

Sofrs BURFOES: B RAT S
SRBLIIS
AT i

it

FEARK
PNES N

52,218,660.00
1,365,030,682.53
80,392,000.00

T
PNE N

277,106,797.00
1,814,788,580.00

1,497,641,342.53

2,091,895,377.00

AR, AT TSI 0] <l 5% 7 gk (A 2 1) A o P < Al B8 7= T B A BT

910,000,000:(20084: A K11 1,760,000,000tC)-

11, IR R
(LieshH)7s

TR
AEEREL
AE R
LR ZE 5

FARRH

L3 IR

I REA S
- AFTRAT KRR
- PR
- RTBGEH AN
- oMkl
- Al R

it

7

FARK
VNENEpTv

20,390,608.03
75,870,461.20

FHIEL
ARG
18,376,814.12

199,860,021.66

(78,973,482.67) (197,481,077.14)

(365,150.61)

17,287,586.56

20,390,608.03

EARML
ARG

293,738.08
682,869.11
16,257,879.37
53,100.00

FAIEL
Ao

698,888.89
3,738,239.81

1,260,277.48

14,693,201.85

17,287,586.56

20,390,608.03
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12, RIS

(AL A AIA N A L T -

FERE FEHEL
ANRBIC ANRTIT
NP A EGK
-HEak 265,077,094.51  298,734,844.90
/N 265,077,094.51 298,734,844.90
NS AI G
N NAFE 5 R D () - 558,951,499.56
AN N DR 3,557,543.31  18,305,567.85
/N 3,557,543.31 577,257,067.41
ann 268,634,637.82 875,991,912.31
Pl DRI AERS - 382,901.97
e A7 PPN - 117,603.00
1A 7 VAL - 265,298.97

WK T i L

268,634,637.82 875,609,010.34

I AT 20094 10 H 16 HE AL RBUN NI T 491,707,497 .6 TTHE A AN AHE
FALAR DAL 2 AR RARAT, IR Lhlcas A BT 5,408,782.26/G (1 35).

(AT ML 73 A1 1 DU 32 A A

KT A B 268,634,637.82

78

(il FEARBL Eb 151 (%) FEIEL E 51 (%)
AR Mt AR Mt
il 101,200,294.51 37.68 223,466,060.76 25.51
Rtk e F 102,423,000.00 38.12 56,231,999.48 6.42
HoAt AT MY 61,453,800.00 22.88 19,036,784.66 2.17
NI 3,557,543.31 1.32 577,257,067.41 65.90
Sann 268,634,637.82 100.00 875,991,912.31 100.00
M VIR AER - 382,901.97
e N7 DAY - 117,603.00
AT AP - 265,298.97

875,609,010.34
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12.

FIIGTHANEGK - 2

(BYHEA8 H T WAl A .

H X 3 A FEAREL EL 51 (%) FEAE LL 511 (%)
AR Mt NI
bR X 100,000,000.00 37.23 210,000,000.00 23.97
T B [X 102,423,000.00 38.13 68,074,709.29 7.77
B b X 66,211,637.82 24.64 597,917,203.02 68.26
Gt 268,634,637.82 100.00 875,991,912.31 100.00
Tk DERPURME A - 382,901.97
Hodrs A7 PPk - 117,603.00
H A7 LUk - 265,298.97
I QEEAIKIE 268,634,637.82 875,609,010.34
(AT A ol an Tk
AEAREL EYIEL
LAELLA 14 54 LAELLY 14 54F
(F14E) (Z5%4) 540 Ak (F14) (Z54) 540 it
ARG YNETIIVH JNEMIITH ARG ARG YNEMIITH ARG YNV
£ PR 100,000,000.00 100,000,000.00 210,000,000.00 210,000,000.00
AR 5K
ij-ih1 I/Léim YK - 4,757,837.82 4,757,837.82 - 11,537,937.87 59977,174.44 611,315,112.31
JRAPDE K 163,876,800.00 - 163,876,800.00 54,676,800.00 - - 54,676,800.00
it 263,876,800.00 4,757,837.82 268,634,637.82 26476,800.00 11,537,937.87 599,777,174.44 875,9913912.
W PEHBRUES 382,901.97
Horbre ANGIVE v 117,603.00
BV 75 265,298.97
T AL 268,634,637.82 875,609,010.34
(S)E T T
AEREL HEYIEL
i 1R w34~ A wm 1R a3 A
E3NMH 214 E3NMH & 14
(F31MH) (Fr14F) &it (#F341MH) (fr14F) ait
ARt ARt ARt ARt YNGIb ARt
HRIFDEEK 9,062,562.58 806,602.77 9,869,165.35
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12, RIEDEEKREGK - 4

OV EER S
AR
A7 VPG AT PN ail
AR MTT AR MIT AR MTT
ER) RN 117,603.00 265,298.97 382,901.97
A ] (117,336.56) (264,697.92) (382,034.48)
TR 2 (266.44) (601.05) (867.49)
TER AN
13. At E SR
EREL EHIEL
AR MIT AR MIT
TN GEEK 100,000,000.00

e

A R AR BRSNS AT AR B B AR B ARE DTSR, AR IRR K AR

h)

14. B

Gi R iR
ARt
FEH) s FME 17,908,411.00
ARIEp FOPHME AR B)) 510,448.00
R SME 18,418,859.00

AT IIBEGENE 53t 10 by R 3R, R SAHERR S, 2 Se (e BLs ER T A 2
e, JFHR E B P L RO AR ] 22 541t B B o AVERAT BB 1k s b 2
AT
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15.

16.

NN

[i] 52 B

JEE
SEHIEL
NSl
PG5y

FARE

LR
T
AREH P
RELLE
FARE

i
T

FARE

cTi
S5
N
T

J L
A AREL

ST
T
AT
FARE

e
FAIEL
FAREL

BRI A

ANIRMIT

502,980.49

(251,314.51)

AN &

PNENEpTv

12,005,758.01
3,506,582.52
(1,627,081.00)

frit

NETTE

12,508,738.50
3,506,582.52
(1,878,395.51)

251,665.98 13,885,259.53 14,136,925.51
282,828.99 3,894,949.77 4,177,778.76
60,378.75 2,298,484.77 2,358,863.52
(226,183.05) (1,598,396.18) (1,824,579.23)
117,024.69 4,595,038.36 4,712,063.05
220,151.50 8,110,808.24 8,330,959.74
134,641.29 9,290,221.17 9,424,862.46
AR Mt
8,936,152.55
297,871.76
1,787,230.56
2,085,102.32
8,638,280.79
6,851,050.23
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17, IBSEFTAI BB AL SE T B 650

(1)

(@)

®3)

(4)

2 RV 7S IR 3 SE BTGB B 7 R i 2 P 45 B 47 ot

EES kR I8 BT T 1B %
ERH FEYIEL ERE FEHIBL
ARBIG ARt ARt AR
SN ES 615,730.47 123,146.09
TR MBS ST ER 1,042,551.13 148,935.88 260,637.78 37,233.97
Lo LR =N A EArs)  24,535,335.47 5,397,773.80
&t 25,577,886.60 764,666.35 5,658,411.58 160,380.06
N 2R T I 2 1o SiE T 1A £ 5
EXRH FEYIHL EXRB FEYIEL
ARt PN NG AR
£ 8 Q2R LR/ W R ] 18,418,859.00 17,908,411.00 4,604,714.75 4,47771502

7 i ol A YR/ W K [ERt ]

69,447,359.00

13,889,471.80

DRI UES RH 3,686,346.38 810,996.20
4t 22,105,205.38 87,355,770.00 5,415,710.95 18,38&%57
AERAT A DG E P A58 28 7= 5 8 2 Fr A5 B St AT T HRES,  DURRIYIOR
Y15 AT 7S 1R s ZE BT A0 % 7 et 4k BT A0 A7 Aot
ERE FEHIEL

ANRTIT NG
I JE T AR 5,658,411.58 160,380.06
0 JiE P AR A0 A5 (5,415,710.95) (18,366,574.55)
T 242,700.63  (18,206,194.49)

B ARV 20084 1 H 1 H s . 3 [E & [2007]395 ([H 4Bt O¢ 15

AN BT S R L BB AIE AN, A R BSE R AT BRI A B A 4T Bk
R SR e 32 ANV T A B B BOR, $%DA T IMESEiEd 3. 3 20084 1 H

1 Hilg, RS2 BRI B BUR A, ZERTBUEIEAT 5 5 4F N B D il I 21VE e B

Horr 252 VT3 15%B0% 14, 20084F4% 18%fi 4T, 20094F 1% 209%6f1
HPAT, 2010444 22%Fi AT, 2011 4F4% 24%6B1 R HAT, 20124F4% 25%H1 %4

1Te AARITIE T 552 BRI HBOE A, 2009 41T BIBIER A 20%(2008
fF: 18%).

AR AR E 1 U, Zli’fﬁﬁgéﬁﬂﬁikﬂﬁﬁﬁ [FIAR AT fE SR A AL 8 1Y) NGB P 43 A0
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SRARSN AT ARSI PR 225, DAL AT Q3 S P A3 B 58 7

83



AR L ) B 47 (o ) 4 24 7

Morgan Stanley Bank International (China) Limited

18.

19.

20.

SN

y2

HoAb Bt

(7RIS
Uk
LK

KIVIRr I (1)

Wi
SicE
oAt

it

(L) K IYI A 6 3

ZE NI E
B

7 M e At <z LR A7 TR 5

S ASIENI 252N

15 A A < LA A7 K

it

PTG

PRABEA A,
PRSI FMD

it

FEHIHL
ARG

6,087,830.87

AR FHIEL
ARG ARG
1,035,153.61 1,017,333.65
- 796,989.99
709,117.80 971,989.53
10,129,975.47 6,087,830.87
11,643,840.06 -
5,467,163.58 -
21,248.97 152,773.63
29,006,499.49 9,026,917.67
AR ASAERER] FEAREL
ARiIg ARihIE AR
7,981,257.20 (3,939,112.60) 10,734

84

AR FHIEL
ARG ARG
2,652.38 2,752,284.52
- 1,261,973.35
2,652.38 4,014,257.87
AR FHIEL
ARG ARG

61,453,800.00

60,000,000.00
252,219,400.00

61,453,800.00

312,219,400.00
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21.

22.

23.

Sz Y I < il 58 7

AR 1 P81 5

fir

MRS K

CRUIREE
NS
MNES

K
ACIE-Ih
MNES

it

A B 357 7

T B HENS RN
WA AR A 9%
o ORI B
(SR N A
DI BR o7 B G R 45 T I AM

it

FEARK FAHIEL
ARG PNESI P

910,000,000.00 1,759,000,000.00

FEARE FAIEL
VNN AR

104,432,116.51 3,385,046.68

5,343,482.15 8,697,329.42

168,910,080.00 95,090,300.01

6,707,075.46 10,423,471.03

285,392,754.12 117,596,147.14

EIEL AAETHE
AR Mt AR Mt

4,137,379.47 24,699,433.68
- 2,241,147.73
- 732,711.55
- 562,565.02
- 1,115,462.39

AT FARKL
ARG ARG

(21,999,935.40)  6,9367

(2,241,147.73) -
(732,711.55) -
(562,565.02) -

(1,115,462.39) -

4,137,379.47 29,351,320.37

(26,651,822.09) 6,936/
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24.  NASHI#R

Ak T A
BB BRI
WNIEEE
oAt

it

25. NATFE

(A2 B2

TR
NS
AT AL
IR A

FARRH

AR

AR
- WAF K
- [FDNVAFTBGR
- TEATE®
- S R R B K

it

FARK
VNN

18,445,325.84
3,741,518.22
1,770,970.96
21,308.93

FHIEL
VNN

22,128,430.83
6,234,568.79
224,377.08
783,990.81

23,979,123.95

29,371,367.51

FEARE
PNENEpTv

11,157,386.82
17,938,609.79
(28,247,966.41)

FHIEL
ARG

1,912,985.27
98,411,837.10

(88,802,284.94)
(365,150.61)

848,030.20

11,157,386.82

FARK
VNN

531,842.77
0.29

215,719.91

100,467.23

FHIEL
VNN

2,122,613.39
296.34

5,556,979.46

3,477,497.63

848,030.20

11,157,386.82
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26.

27.

28.

Hotdy $i ot

AF PR S
T2
FCAt NEAS K

#rik

ST A

FAREL FHIEL
ARG ARG

301,742.88 642,784.97
1,554,132.16 1,437,935.37
1,675,334.11 1,390,626.27
3,531,209.15 3,471,346.61

ARATEM G A AR T 1,000,000,000.00G, # % 20094 12 A 31 H A& #E . #%

BAGARAT BRI E I BEABRAG BT

SEYIE AR B
VE M T A Hi % Ee Al i N HoT
%
PEMR - PR [ R AT R A AR 50% 500,000,000.00
i 50% 500,000,000.00

1,000,000,000.00

FIRBATGEAR CL] ARIEE A S TIN5 AT FRAT I R 48k, JFHUR T 4650 (2002)

TEABERIG 72 5 (2007 )FIHE A ERL 11 556 P4 2 o

WA E R INCE IR KA 9 /558042008189 S HI#E, AMATHEMART
250,000,000/C s M ARG E5IL, 1ENARBATIIAN R BN SSZlim A . 45005, AHRITA
B oMb 25 1) SER % A A RS T 500,000,0007C, A48 S22 A ok 2545 A B T 500,000,000

JCHIHE T

PN

SRR AR
20084F 10 H 1 H A S KA. /T s >k 1 52 i)
AR

FARRH

87

EARML
ARG

11,048,076.23

22,631,126.42

FHIEL
NEWIIV
8,999,322.12

(1,401,196.61)
3,449,950.72

33,679,202.65

11,048,076.23
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29.

30.

AR HE

FAHIARH
20084F 10 J1 1 H AR BEACKASAL T Bty K (1 52 i
AR IR

FARRHE

ARIy B

SERIA 53 HE A

20084F 10 H 1 HAS T LKA 1 BT ity K 152
ST AT 2

Ins ARG RS A

Ik PRI R AF(L)

M PRE— RS 45 (2)

FEARARIT AN

(P A~ A

TEAREL SEATEL
AR Mt AR Mot
25,745194.02  8,485,273.58
(1,327,820.02)

(17,341,402.78)  18,587,740.46

8,403,791.24  25,745,194.02
AL FHIEL
ARG ARG

131,396,366.13  76,001,353.74
(6,935,620.32)
- (138,345,835.59)
3,597,104.90 222,714,159.48
22,631,126.42  3,449,950.72

(17,341,402.78)  18,587,740.46

129,703,747.39  131,396,366.13

WRYEARATE R R AMRAT B 200748 MR 1% 1006805 A tH R A, BEREH

SHR BT R BFHE AL,

(2)FLH MBS HE

MRIEARAT R F 2R, AT A 2007 SETF AL AR MU 5377 7 19%1F A — B

HE#, HEEFXHRBIA R EHEE NI,
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31.

32.

AN

A
A7 JBUFNMP KI5
A JRCHH SR A T I
PR Bt
AL oy 1 S vt
-SRI GFIARK
-] It B <l

it
B

- [ b e At < A LA £ O

RN

-3 H [ g < 5 K
WA K

-HoAt

it
FIEIFH

FE AN (G )

TEET LA
R B R
-HAHBRN
-SSR T
AR
~AQERMD 55 T 4L 5%
S IRAFAT R AN
-HoAt

Nif

TELBR s
-FEEY S

it
FLU R EFRNICE )

89

A R
YN

2,522,039.96
1,642,802.36
1,567,867.51
44,609,261.57
25,475,389.80
53,100.00

LA SR
YNV

776,135.22
2,145,606.76
29,897,262.16
116,965,386.22
50,075,631.30

75,870,461.20

199,860,021.66

107.57
4,820,775.15
11,464,747.45
1,652,979.62

2,984,320.36
17,945,337.00
62,975,982.73
14,470,720.25
35,476.76

17,938,609.79

98,411,837.10

57,931,851.41

101,448,184.56

A R A EAE R
PN P YN EPTF
22,796,765.80 -
39,463,179.21 -
23,625.98 25,254.00
- 37,805.06
153,759.38 302,499.00
775,485.54 299,884.05
321,253.51 168,647.04
63,534,069.42 834,089.15
673,829.19 2,553,628.09
673,829.19 2,553,628.09

62,860,240.23

(1,719,538.94)
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33.

34.

35.

36.

S dAY &
AAE BT HAE BT
ARTIT AR Tt
AT S P G s P Il 3 33,154,153.93  141,854,427.39

2 S A S s/ (B2 K)
A R A AL

AN MJt NG
T Ty P G gt (93,982,708.40)  65,427,668.92
BTV D5 e 510,448.00  (1,001,408.00)
it (93,472,260.40)  64,426,260.92
HAth b 55 N

A4 BT A S

AN MG AN Mot
5 B0 P e I B () 5,408,782.26 -
BTy = A AR 707,311.27
At 6,116,093.53 -

VE: WIME 121, AREAT AR NS F 38 S U st N I 5,408,782.261C.

VA4 S I
AR ETH AE B
AN TIT ANRTIT
=N 8,619,297.67 15,214,744.93
bl i 52,749.88 213,013.77
&1t 8,672,047.55 15,427,758.70
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37.

38.

39.

kg5 KR PR

R 357 T B A )
5 ALK L 9
ZENR B

HL T s 1s i 7
W5 48R3 9%
IR AR
Bi4

PrIH 2 H

IIYIAF DI A

P/ WA TN L I2EE
HoAt

it

G IR AR R (e 1))

PEFBGT e K

=EAIZITION

I 5 B 7 Ak B

ARIAAAIERL T L 9 R ik

FoAt

it

91

AR
YN

29,351,320.37
7,548,488.35
671,229.43
4,990,819.57
56,274.57
773,856.95
125,421.84
2,358,863.52
3,939,112.60
1,787,230.56
5,453,873.07

LA SR
YN

23,429,239.33
4,705,001.23
1,207,768.83
4,825,476.54
132,900.28
1,021,599.78
34,829.85
1,622,034.44
1,572,865.47
297,871.76
2,508,495.56

57,056,490.83

41,358,083.07

AAE R AR
ARG ARG
(382,034.48) 232,186.24
ASE R LRI
ARG ARG
74,868.55 -
24,381.43 1,150,690.44
- 119,337.86
99,249.98 1,270,028.30
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40.

41.

42.

ERIZ S

[ 5 5% Ak A K
HoAt

it

P B2

A NPT

AN 3 SE FITR 9

A N G TR A 4

Horbe TE AP BLBH]
TS IE PR

it

PSR S 2 VR A R h

R

Fid e LR 2090 5 T A3 80 2% I (4R 18%)
I ASaTHEH IR g B 52

Tie PITHR R B 1) 52

P AR AN T AR 1 A

W BB GBS

7 5

IESE N

HAb 25

20084F 10 J] 1 H AR BEACKAAL T Bty K (1 52 i

92

AAE 21K LRI
ARG ARG
949.80 -
7,396.92 2,863.22
8,346.72 2,863.22
AE ST AR
ARG ARG

20,645,325.68

(18,448,895.12)
(5,116,865.20)
(3,535,188.59)
(1,581,676.61)

37,635,280.62
12,629,800.42
(67,297.34)
(67,297.34)

(2,920,434.64)

50,197,783.70

SRS I
VNPT

676,670.26
135,334.05
727,717.78

(137,073.75)
3,535,188.59
111,224.13

LA SR
YN

272,911,943.18

49,124,149.77
482,792.38
1,258,279.71
67,297.34
331,348.22
(268,792.60)

(2,920,434.64)

50,197,783.70

A4 2L
YN

A R
YN

(63,633,915.99)
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43.

44,

Pl K20

P B AT T JARA T 30
e VR EAF A HER

JE BN H A=A H EAR
e aENIZ el

it

DL R AN T B

R 1R Y A 8 i S A I L <A R
e
e VERRICEE R BB IR AR T

[l 52 Bt 3 1H

T B WS

YIS 2

KB E B T B A 9 7 (e

Bt

B AR

2 SHHEAZ S BRI (A

3 SE BTGB BE ™ X 901 (4 )
2erE MO H 9>

2B ENAT I H 19>

ZE B  E R DL <R E  A

Pl KIS NI () 1 DL
LG AR AR
fil: DL NI AR A
e PN Y ER S
;e s 7/ NI P

Dl KIS 18 i (90 4

93

FEARK FHIH
ARG PNEMI N

79,298,187.46 220,614,705.69
34,733,462.40  14,017,079.09

437,025,462.65 93,941,246.03

481,590,187.71  300,538,872.63

A B AR
AR MG AR MG

3,597,104.90  222,714,159.48
(382,034.48) 232,186.24

2,358,863.52 1,622,034.44

1,787,230.56 297,871.76

3,939,112.60 1,572,865.47

(73,918.75)

(33,154,153.93)  (141,854,427.39)
(44,609,261.57)  (116,965,386.22)
93,472,260.40  (64,426,260.92)
(18,448,895.12)  12,629,800.42
656,378,752.92  1,367,632,855.85
(946,299,085.18) (1,894,951,258.11)

(281,434,024.13)  (611,495,558.98)

299,573.47 2,968,794.79
2,968,794.79 2,273,139.86
481,290,614.24 297,570,077.84

297,570,077.84 609,168,538.29

181,051,315.08 (310,902,805.52)
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45. iR
AARAT T 200944 ANh (T ENRRESE 35 ) IRUE M e I 1 20 3 - P 88 2 ¥ A5 6., AN
PAT (NS THHEN SB35 5 — 0 E R 2 ) T 58 Hu X 433 R 5543350 LA I 34 e = i 4%
s R A PR 4305 B A2
FRPEAHRAT N R gy B BRER M N SR HR 2 hURE, ACHRAT 28k 55X 43 LU i
LAY, KO A5 iR ST AAHRAT 178 M Ry Bl e 1Y . ARERAT IO B E R g s AT
MK B 15 B 25 A, PR 1) He 0 e 95 YR M PR Sk S

0 P A SRR 250 78 1o A B AR T IS R (R 2 T BOR Rt R it s, X L8 vH R A
L5 Gt W0 55 1 R ISR ) 2 U B By o i R R DR — 2

%%KT&%{iT/%\ H

i

Az NIRRT
AAE B

iH AT B |5 R it
ERAPN 65,144,790.25 787,480.65 - 65,932,270.90
APSREN VPN 57,135,092.81 796,758.60 - 57,931,851.41
BEN P LIPS RE N (212,954.38) 212,954.38 - .
Fo0 ARG BN 62,869,685.73 (9,445.50) - 62,860,240.23
HoAb N (54,859,988.29) 167.55 - (54,859,820.74)
ST 52,549,490.81 12,797,013.09 - 65,346,503.90
BV A (77 3) 12,595,299.44 (12,009,532.44) - 585,767.00
Vas SA YRS ¥ 2,547,088,331.38 92,430,274.11 175,687,416.66  32384,188.83
3B A B R 1,363,292,057.66 4,439,806.55 75,687,416.66 10292447.55
ARG R
BT 1H O34 2 5,188,872.34 2,896,334.34 - 8,085,206.68
PPN R PN €2 )] (382,034.48) - - (382,034.48)
PARYES 3,100.00 11,484,739.72 - 11,487,839.72
Hodr W e % S 3,100.00 3,503,482.52 - 3,506,582.52

T . A U R e 2 - 7,981,257.20 - 7,981,257.20

TE: BT T 20094F 6 1 10 HARMR M bk par,  RIeTG EAE RE 20 R 75 45 R
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45. iR - 4k

(L% b B 558 73 IR AN AE SN

i
BT
3N
it

A4 2L
YN

54,572,509.02
11,359,761.88

LRI

NI

70,236,457.81
258,426,348.30

65,932,270.90

328,662,806.11

(NI 73 (R3S SN AT Gy NN B 7 P AE 3 R o3 (R0 A sl B

T H

PSR NEENUPIP A T O
KU T Al FE KX A S N

it
AHUT AR B Y 46 T A

ORE LI T
AHUFR ARSI 5 A AE TR KB R

o
g

BTN 7308 % P 4245 9310 140 SE B U N AN 9% P Aff o

95

A4 2L
PNEI N

6,435,520.62
59,496,750.28

A SR

PN P

304,522,916.90
24,139,889.21

65,932,270.90

328,662,806.11

BT BOR L I S5 IR S TP BOR — 8. BRI S A 5 LLSIE B AT By ks g Bt v
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46.  KIKTTRAR KAL)
(IAFAEFE IR AR A RIS

EA TE b Mk 55 P EMHEA FEZ EL A1)
JEE R L PH R
[ AT Bl 2 ] e [ ] SRR S: T45790,000,000.00  100%

KT B 2 BEA F] s Morgan Stanley

QQYEARAT R AL G EAAAE DR I HAB S T7

BN U RIKTT R A
JERR TR 7 i 55 A (v ) AT R ) HE e EESZi R E/A!
JEEAR L PR S A B 2 ) Hh [ i [EESEi R /A
JRERR 3R 5 58 i 1) (A6 50) A7 BR 22 7 Hh G 5 [EESEi /A
JERR RIS B AR (L) ATER 22 W] Hh EESEIRR/A
JEERR TR g I e AT IR ) R 2 [F) AR A H K5
INPR/AT!

AARAT I T I AEAAT OB BN D1 & 5 O AR D) [0 52 1 51 5l R AR D) M K g
Jl B IR TR st R i R Al A W] o ARATHS T R ORIRAT 5y BEAT IR S
o KT BORIRAS Sy AT B P9

AT 5 RIFTAEAR T R A A T W N R SRIRAS 5

RSN
AL ST HAE B
SR EL 151 (%) SR 551 (%)
AR TIT AR TIT
JEE AR - R
[ B AT B A 7] 1,552,229.90 2.05 880,011.82 0.44
FLE S H
AL S AE B
i E 151 (%) SR L 451 (%)
ARG AR MIT
JEE R - R
[ B AT R A 7] 3,519,775.16 19.62 7,803,835.43 7.93
FEERR - PER) % 77 i 5%
(P EN)A R A 221,793.93 1.24 4,537,075.26 4.61
&1t 3,741,569.09 20.86 12,340,910.69 12.54
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46.  KBITRRERIAS — 4
@VARMT 5 XA AEASE N R A T I F KRS S — 4

Ta 9% RN
A B AR
il LL 51 (%) il L1511 (%)
NG AR TIT
FERR EFHRIME BRAR
(FE) A PR H] 50,000.00 0.08
BERR L PR e g5 5L 4
AR A A 100,000.00 0.16
JEEAR P45 % Dt i)
e A BRA ] 50,000.00 0.08
PEER 1R
WA PR 2 ) 39,463,179.21 62.11
&t 39,663,179.21 62.43
Mb 2% S B
A BT AR
LA EL 51 (%) gl L4511 (%)
NN YNNI
BERR L PRI BEA
(i) A BRA A 929,032.26 1.63

AARATAE H D 55 TR rh e — MBIk 2 s B RO T4 5 o

(4) RIRAT Ty A &5 57 450
AR R I
TEAREL TERIEL
gl L4511 (%) el Lt 1511 (%)
AR HIT AR TIT
JEEAR - FFA)
[ PR A7 B A 412,747,400.00 94.44
RGN Bk
TEAREL SERIEL
Rt EE 1511 (%) il EL 451 (%)
AR HIT AR TIT
KEAN - - 2,032,917.95 0.23
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46. KB KRLIAS — 4
(IR S R L o —

FAZ S
FEAREL I
R EL 151 (%) Erl EL 1511 (%)
AR Mt AR Mt
PEERR L FFR)
[E B AT B2 ] 61,453,800.00 100.00 252,219,400.00 80.78
WS KA 3R
ERAL EA L
L L1 (%) S0 LA (%)
AR M ARG
FEERR A PER) % 77 e 4%

WP EN)A R A 39,122,777.08 13.71 38,912,461.78 33.09
HiAh, 124.66 0.00 124.18 0.00
&1t 39,122,901.74 13.71 38,912,585.96 33.09
NI

FEARE FEHIEL
E SRICH)] il Lk (%)
AR Mt ARt
JEE R - R
[ B AT R A ] 265,131.06 1.53
PAT AR
EREL EA L
e EL 151 (%) SR k151 (%)
AR Mt AT
PERE L 1A

[ B AT R A ] 215,719.91 25.44 5,456,646.13 48.91
JEEAR = PFR % 7= IR 45

H (P ED) AR A A 1,793.15 0.21 26,777.69 0.24
&1t 217,513.06 25.65 5,483,423.82 49.15

98




AR L3R AT (o L) B 4 7

Morgan Stanley Bank International (China) Limited

46.

SN KR RIS — 4

(4RI oy R a8 — &k

S N
FEAREL SERTEL
SR EL 151 (%) SR Lk (%)
AR Mt AR TIT
PEERR - R
VA BR 2 7] 5,467,163.58 18.85
PERR L1
brEAT A PR A ] 21,249.36 0.07
&b 5,488,412.94 18.92
HoAh 47 £
EAREL SERIEL
Rt EL 1511 (%) gl Lt 151 (%)
AR Mt AR Mt
BERR L PRI BEEA
(B RAF 300,000.00 8.50
PERR 1R
PPN B2 ] 268,040.51 7.59 117,155.22 3.37
i 568,040.51 16.09 117,155.22 3.37
(S =FiPNAE L
AL S A BT
gl L1511 (%) SR L 151 (%0)
AR Mt AR Mt
FHHET PN D3 R 6,866,451.30 23.39 2,478,651.42 10.62

R BN SR BN o3 AT vl SR FEAE LR s BN 5

99



AR L ) B 47 (o ) 4 24 7

Morgan Stanley Bank International (China) Limited

47.  RKAHNIH

FEARK FHIH
AT AT

TR ER 4,733,200.00 4,896,488.66

48, WAFAE
AHUTARA (RN SRAT VA 70 AL S BN (1 R 0 25 B4 420040 552'5 )

ARG R NG WA S (1
TEAREL ERTEL
AR BT AR BT

TR 7% 7= 353,940 638,164
T3 A Bt A 58,404 84,959
A NEN 1,167,532 1,163,935
Horr: BZOHEA 1,157,604 1,098,449

RPN 9,928 65,486
MO AT R 106.79% 64.61%
WA T H 107.71% 68.46%

49. KGRI

NG 875
ERGHEEH  EYEE L
ANRMTIC ANRMTIC

DA

Hrpy JFRBPHHAE 14480 - 2,727
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49, RGN — 4
()& 5 FL B A&
ERPTR H b, AEATVE AT, RHNSETT AN AT 0 4008 B S S A L R

FAK T
VNI v AT

AN U 7 A B PR S A AH B A A

WrefmiRHIE S 14E 4,841 4,710
Hre iR HIE 56 2 48 3,583 4,672
BrefifriR H)E 5 3 4 133 3,633
PLJ5 A - 132
&1t 8,557 13,147
(3) W A H 7K
FEARE ETEL

VNG ANRTFoe

A ZH AR T 55 R R R AT
- NI P AR A - 6,609

50. X
() TR 56 A5 T O
(1) AU Mg IR

AARAT N 28 b 2B W B AEAIRA T IR 2 PRI A RS, Ryl e i TR Agie A
WA T 2 AR 28 o AHRAT F AU I 0 32 2 AR A 4 5 KU sl PR U
T RS R R AR, JFG T XU 4 455 AT KU AT A 4 XU o

RHRAT I KRB B A B R 28 2 IV S T, 44 DS 0 A28
NP R ST I BB AT AT, AT ORI B HE TS BT F b, AHAT
R A SFE0 S 5 3 W A RAT TG 0 45 Pl DU, 3 4 X AR R
AT KU RV EE, R 7 Ses 015 B S I R S0 46 0 KU HEAT A, KU B
(EME TSR 2 4

AT E T T HE A BRAT RS B, G KU B R s L R BT PR A
AN

SN BT MBUE R S MRS T SWEESIE R A LA AR B
B B P RIARA T H AR 2 5 ) Aol 55 KU
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50. MR — 4
(any AR
(L) T PR A 2
1 AR, S5 95 N BAZ B of -5 240 7= A 45 2R 1) XU o

AATE SR EEOR B FE . AMUTENRF R IS8T, JUTARATHE
IR DEERAE R P AN XS BERE Sy, AE ST RUREAT A5 I B AT DY o &, 2o AL BRI
BEAE, AARATXHE DR H & BN DY 8 B, A5 PP, TR e ORIk A G (
I ST R R A5 ) I AT W B BRI E o AARAT Y B 200 3R 0 XU 12 it 3 D P 4 5 422
LR ARATIERLAE T A AVPAG AC 5 0 T (10 55 IR DURIE 8 7 BRAR DU A5 HI X
Ko ANERAT 3% N BN 2 AR T VR GARAERS 22 7 O A5 ROV VP AY, 25 TIRAE A,
HPATAE AR T N REAT (R DT T .
WRIEARATHE 1 (BRI EIRT) . AR BR85S RS B AR
Ry TR BAT NI T 1 GAFARDUBEAT B AL DP AN, R0 N A BT R 2R 5 BRI
XA TIE S A S o R 0055 KA T N B IR0 5528 2y A, I 25 BRI (1 AU
B IARPRA I K

(2)tme R AR RIS i 11 45 S5

FEAN S TR 4B O sl A S TR RGO, 587 D 50k H e KA T AR i 11
AR BT BRI HE 5 5 A K IR EL, B KA YRR T B8 s

FEARE FEH)EL

AN MIT ARt
KN ITH
85 @ LT 268,634,637.82 875,609,010.34
]k A il 100,000,000.00 -
INAEINIE (el 437,025,462.65 174,948,846.03
Horprs AR R 437,025,462.65 133,941,246.03

FHE 4 - 41,007,600.00

TR $E T 1,497,641,342.53 2,091,895,377.00
Horp, SR 1,497,641,342.53 2,091,895,377.00
VL& IBSY 17,287,586.56 20,390,608.03
HoAth 4> b 2% 7= 18,167,406.22 2,142,096.81
RANIH A 2.338,756,435.78 3,164,985,938.21
RANH A 4,733,200.00 7,623,925.05
&1t 2,343,489,635.78 3,172,609,863.26
HAth 4 Fil % P P RE A AR 4. N T2 4
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50. JXUGERE — 4
(1  AEHIARE — &k
()5 K AR IR g 145 B — 25

B TR DRSO, AT A DERR . R AP H S 2 MR A5 10 USSR R 5 14

s PH 8 5t L DR B A S AR B ALAR P XUz L 1 2 R e 32 KF

(3) ALY AR AN L [ bk I

@ YA

FEARE
FORGTHCRE K S ENY IR AOSCBTCRIE K R MR g
VNN ARG ANRME VNIV

1) A T8 RN A e A kAL (7)
L T80 3 1 o A A R AEL (i) -
LIk A8 i) ]

268,634,637.82 437,025,462.65

866,122,746.96 4,948,846.03

9,062,562.58
806,602.77

Hit 268,634,637.82 437,025,462.65

I PR IR R HE A -

875,991,912.31 48486.03

382,901.97

i 268,634,637.82 437,025,462.65

875,609,010.34 23486.03

(i) AR IR K AL AE

EAREL
1B Kk &it
AR Tt ARt NG
RIGEERANEGK
S 268,634,637.82 - 268,634,637.82
IR ] Mb 2 T 437,025,462.65 - 437,025,462.65
FEHIEL
1B KyE &it
AR HC ARt AR MIT
RIGEERANEEK
“HEak 866,122,746.96 - 866,122,746.96
NN Z el 174,948,846.03 - 174,948,846.03
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50. RUSEH - 4

D fEAA - 4
(3) KM HRT SR SR KT — 4
© WHRRE - 4
(if) T3 A R A i

ERB SERTEL
AN 30 K AL 30 K
ARG ARG
o8 AR T
DK - 9,062,562.58
(iii) CUAE
FARE EIEL
AP TR A K MAGEFAERGK A IR [ Ml I AT AN ATEERFI K Hil ISAlaEN & e
NI PTH ANRMIt ANRMIt NI IPTH ARt ARt ARt ARt
AN 5 R0 ek A % - - - - - 806,602.77  806,602.77
A5 T3 AR AR 55 7 o L (%) - - - - - 0.00 0.00
4) fizFHs
EAREN XL
AR Mt AR Mt
) A 36 3
T o PR (1) 1,497,641,342.53 2,091,895,377.00
=arn 1,497,641,342.53 2,091,895,377.00
() o
AR AL
ANRTTT NIRRT
Al 49,200,000.00  147,423,310.00
ARVEL (1) 1,448,441,342.53 1,944,472,067.00
arn 1,497,641,342.53 2,091,895,377.00

LAEVPR 2 BRI Nf VF
VE: RPPHBER BT E AT R A RAT S . BORMEARAT AL Ab T, Herp 4
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M AT BT g AAA
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50. JXGAER — 4

(I R - g

(5) AP A BT

FAREL FHIEL
ARG ARG
IEH 100,000,000.00

SOV EA RN DY, (58 BRI, G000 AT MBS B, PR IET, &K
FARARI A -

(6)<exh Bt A5 I XUBsE 4 B 20 A
ARAT T DCBRE S P il 0 A T AR B A 5, ARG AT 25 LR 12(3):

N

() ABPERRS

W PESEAR B AR EBUR M AT T, BATREABLNRE ) sl tE RS2 fi5 1ot 2
WA AL 08 BF R AT BT KU o BRI B8 7 R A7 A5 ) <g 400 28 391 AN DG P i
g

(1) s X B

i Ch e NRIEAME R RATE) KA e, ANRAT IREF B8 sl Ll AR T
25%. [A]IN, ASHRAT SR B K AT A AN [R) T BROCH R S X A A 7

BEXHA N RS, HRAT ) A9 2l 1 DR 42 T SR T A Al

(i) BEEMVASAHICHRT VD) DR RAT ARSI g 1Sk~ 454 . JIRR S BRAURI4ERF i sh It
R AS 5

(i) B AGUE PR R AIT S e i KRS A sh v XS BB . #st A
EEBBOR. WRATR A A USSR AZ ) (R T

(i) [ PN E WP T T4 B A TS PR A M 31 S~ A AR, DO T DR
5 X BUR Y B Aih K M 47 BRA T ) Sk ~T 45 )« YT FRORIT R A5 (14 4
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50. JNEREEL — &
(ny - Fsh kR - 4k
(2) JERTAER BN ARS 53 H
AARAT I G277 R AT 2 B A7 -
NROARAT T SR H AR A Rl Bt S el ok & R e 20081 H 1254 204 .

HEARHL

B/ g ) IAHUA 1-31MHUW 3-124H UL 1ML A bR £t

ARAFIT ARFF7T ARTFIE AR TFIT ARFFIE ARAFIT ARAFIT
I AT AR T KT 44,565 - - - - 34,733 79,298
AF TR 24,278 - 412,747 - - - 437,025
28 GV e - 1,497,641 - - - - 1,497,641
SRR S 7 1,003 1,459 14,819 - - 17,288
RIBBEH AR 35 101 278 265,158 3,063 - 268,635
Sl - - - 100,000 - - 100,000
oAt S b v = - 17,111 - 21 - 1,035 18,167
B e 68,885 1,515,856 414,484 379,998 3,063 35,768 2,48,054
G A
[ > R At 5 R ) A7 TR T 3 - - - - - 3
HIN & - - - 61,454 - B 61,454
S HH R 5 b s 7 3K 100,000 810,000 - - - - 910,000
WA 109,811 - 1,855 173,727 - - 285,393
PR L 33 83 10 722 - - 848
oAl 4 b 97 £ - 2,244 445 - - 342 3,031
SRS 209,847 812,327 2,310 235,903 - 342 1,260,729
i (140,962) 703,529 412,174 144,095 3,063 35,426 1157,325

EYIEL

B 301/ i ) IAHUA 1-3MHUWH 3-124HUA L4EDLL A 5E IR ik

ARHTE ANRTTE ARHTE ARMTE ARHTE ARHTE ARTTI6
SRl e
A A TP SR AT R 206,598 - - - - 14,017 220,615
peai Gz el 93,941 - 40,000 - - - 133,941
Prihit 4 - - - 41,008 - - 41,008
Ao A vt - 1,833,223 207,842 50,830 - - 2,091,895
ISV 103 1,657 3,068 15,563 - - 20,391
BB GERANHR 1,539 2,679 276,042 43,304 552,428 (383) 875,609
HoAl gt - - - 933 - 1,209 2,142
SR A 302,181 1,837,559 526,952 151,638 552,428 14,843 3,385,601
Ll b5
[ B HoAh 4 R LA A7 T80T 2,763 - - 1,251 - - 4,014
PB4 - 60,000 - 252,219 - - 312,219
S [P0 < 0 7 - 1,510,000 199,000 50,000 - - 1,759,000
WA K 12,475 1,924 97,185 6,012 - - 117,596
PEA L 26 2,275 2,761 6,095 - - 11,157
A xR 17 £ - 2,620 - - - 851 3,471
SR AT 15,264 1,576,819 298,946 315,577 - 851 2,207,457
e 286,917 260,740 228,006 (163,939) 552,428 13,992 1,178,144
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50. JNEREEL — &
(V) AR

T4 RS 2 415 RT3 s LE AN R AR Bl T A BRAT e N AR AL 55 R AR 40 R B AR, o« ASARAT
T3 AR, = AL AR A RS AR 23 MRS o ACHRAT X 173 WU B s AT RS B
(CLHEAC S R, XISz RN L L9580 A5 I (B LU BORT Ty 3 XU AR B 1l I U 42
FR A DT 1T S KU FR) 8 0 7 00 o) % 7 AR B DL 25V . ANBRAT A NI 5835 T T
DS PRI BEAR R, RESE T T RS A B PR SRR AT R T LR o 6 o 0 2 S50 T g X 4 2
BEATH UF o AHRAT CIOTURBEAT I 0 SO0, MU AR G A5 1 SHE T RO £E T 2 KU
I LSS B in o 17 37 ARG (10 5 2L

(1) SN RS

AHATAE R e N RSB N RO e 208, AMAc 5 BLEIe. Mo dE. ARERAT %)
YNV TN =5 NI T e S8

ARERAT RN RS = B S it il 11 PR BH
ARG HL TR SR Wk

FEARE

AR S AT EEITARD BRI ART A Mt
ARMTIE e ARTTo e ARMTC rd ARM e d ARTTI0

SR
I AP RARAT I 76,619 1,967 708 4 79,298
e EINIA QU] 12,046 41,417 383,380 182 437,025
L Lt A T 1,497,641 - - - 1,497,641
NN 16,473 546 268 1 17,288
RIBGTR e Hak 100,000 163,877 4,758 - 268,635
AJ I H R Gl R 100,000 - - - 100,000
HoAth 4 ik ot 7~ 1,045 5,488 11,634 - 18,167
SR A 1,803,824 213,295 400,748 187 2,418,054
SR B
[) . R Fo At 4 Bl AT LA
TE BRI 3 - - - 3
PN 4 - 61,454 - - 61,454
S A [P 4l % 7= 3R 910,000 - - - 910,000
W AT 2K 239,387 39,413 6,566 27 285,393
N A F) S 610 218 19 1 848
HoAth 4 s 471 £ 3,006 24 - 1 3,031
SR T 1,153,006 101,109 6,585 29 1,260,729
it TRE S S 650,818 112,186 394,163 158 1,157,325
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50.
(V)

RS EL — 4
AR — 4
(1) ALK — 4

FEYIE

ART KT ART  BOFART DA ART ASDET
ARTT FrEARTTE g AR\ g ARMBTiIra ARTTT
SRl
I AP ARAT O 212,369 4,525 3,713 8 220,615
A7 TR 22 1 46,728 37,611 49,469 133 133,941
Prih % 4 - 41,008 - - 41,008
2 oy P4 g e 2,091,895 - - 2,091,895
IvAl il 15,423 3,817 1,151 20,391
RIBGTR B 2 210,000 64,071 601,538 875,609
Hopth 4 @i s = 1,311 505 326 2,142
SR A 2,577,726 151,537 656,197 141 3,385,601
SR A £
Ii) o B oAt 4 AT LA
A TR 2,752 - 1,262 4,014
PAHE 4 60,000 164,030 88,189 312,219
S H ] 4 B % 7 K 1,759,000 - - - 1,759,000
W AT 7R 64,264 39,278 14,024 30 117,596
N A F S 5,573 4,595 989 - 11,157
HoAth 4 s 471 £ 3,449 - 22 3,471
SR T 1,895,038 207,903 104,486 30 2,207,457
e Sk 682,688 (56,366) 551,711 111 1,178,144

SR TR PrAT A0 M ) RIVIY] S g VR [N T 5% A 5%t oL k. XA
WRATIZ L3 A S ITAT H B 2R B0 o

AR R
EAZIIE P # A REZAIRIE P BB G
ANRBT  ARBTI  ARBTI  ARBTIG
FHH 5% (20,260) (20,260) (20,329) (20,329)
WZ A 5% 20,260 20,260 20,329 20,329
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50. XBSEE — 4
(V) TR - 4k
(2) H3 RS

A3 DA F5 T 0 B AR AR B 8 7 SR 587 R At 2 SRR DA R A5 o R v 2 A T
G5 VLA AR AN KBS R A L E AR
TR IEATEEN » N BTV 55 BE AT M) 4 BN BARAT PIRE AR IR SRV
s [RNEIEIRAT . SRBORR B aE «

AN B S 2 BAE RS 0 o AARAT I AN

AARATAELE P 20 2R B T3 A T TG I 70 A AT TSI, AR s FOEIN e i i A RA T AT %
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50.

(V)
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SR AT 917,175 607,929 41,008 178,702 1,609,941 30,846,385%01
(i) b e At 4 AT AS) A7 FSGEK T 2,763 1,251 4,014
NG & 312,219 - - 312,219
St B0 Rl % 7 K 1,510,000 199,000 50,000 1,759,000
MMCAE K 12,475 99,109 6,012 117,596
PNASFE - - - 11,157 11,157
oA 4k 47 45t 3,471 3,471
SRl T AT 1,837,457 298,109 57,263 14,628 2,207,457
BE e U Sk (920,282) 309,820 (16,255) 178,702 1,609,941 $,211,178,144
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111



JEEAR PR B AR AT () A PR A
Morgan Stanley Bank International (China) Limited

51.

52.

53.
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2,142,096.81 2,1428096

2,418,054,623.24
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3,385,600,643.9(,385,600,643.90

I 2,652.38

61,453,800.00
910,000,000.00
285,392,754.12
848,030.20
3,030,669.50

2,652.38
61,453,800.00
910,000,000.00
285,392,754.12

848,030.20
3,030,669.50

4,014,257.87 4,014,257.87
312,219,400.00 31420900
1,759,000,000.00 591000,000.00

117,596,147.14 967187.14
11,157,386.82 11,157,386.82
3,471,346.61 3,471,346.6
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MORGAN STANLEY BANK INTERNATIONAL
(CHINA) LIMITED

Financial Statements and Auditors’ Report
For the year ended 31 December 2009

The auditors’ report has been issued in Chinese €TBnglish translation is prepared for your referea®nly. If there is
any conflict of meaning between the Chinese and Hslg versions, the Chinese version prevails.
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De Shi Bao (Shen) Zi (10) No.P0744
[Translation]

AUDITORS' REPORT

TO THE BOARD OF DIRECTORS OF
MORGAN STANLEY BANK INTERNATIONAL (CHINA) LIMITED

We have audited the accompanying financial staté&sneh Morgan Stanley Bank International
(China) Limited (the "Bank"™), which comprise theldrzce sheets as at 31 December 2009, the
income statement, the statement of changes in &svequity and the cash flow statement for the
year then ended, and the notes to the financitdrants.

1. Management's responsibility for the financiaksinents

Management is responsible for the preparation e$dhfinancial statements in accordance with
Accounting Standards for Business Enterprises. Thsponsibility includes: (a) designing,

implementing and maintaining internal control relet to the preparation of the financial

statements that are free from material misstatenvémether due to fraud or error; (b) selecting
and applying appropriate accounting policies; aop raking accounting estimates that are
reasonable in the circumstances.

2. Auditors' responsibility

Our responsibility is to express an opinion on ¢hBsancial statements based on our audit. We
conducted our audit in accordance with ChineseifigettPublic Accountants Auditing Standards.
Those standards require that we comply with ethiealiirements and plan and perform the audit
to obtain reasonable assurance as to whether nlaacial statements are free from material
misstatement.

An audit involves performing procedures to obtaundia evidence about the amounts and
disclosures in the financial statements. The promsiselected depend on the auditors' judgment,
including the assessment of the risks of materiaktatement of the financial statements, whether
due to fraud or error. In making those risk assesgs) we consider the internal control relevant
to the preparation of the financial statements rfdeo to design audit procedures that are
appropriate in the circumstances, but not for tlheppse of expressing an opinion on the
effectiveness of the internal control. An auditcalacludes evaluating the appropriateness of
accounting policies used and the reasonablenesscofinting estimates made by management, as
well as evaluating the overall presentation offthancial statements.

We believe that the audit evidence we have obtaisetlifficient and appropriate to provide a
basis for our audit opinion.
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3. Opinion

In our opinion, the financial statements of the Bdrave been prepared in accordance with
Accounting Standards for Business Enterprises, @edent fairly, in all material respects, the
Bank's financial position as of 31 December 200%@} #he Bank's results of operations and cash

flows for the year ended.

Deloitte Touche Tohmatsu CPA Ltd. Chinese Certiffedblic Accountant

Shanghai, China

20 April 2010
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BALANCE SHEET
AT 31 DECEMBER 2009

ASSETS

Cash and balances with the Central Bank
Due from banks
Placements with banks and

other financial institutions
Financial assets held for trading
Interest receivable
Loans and advances to customers
Available-for-sale financial assets
Investment property
Fixed assets
Intangible assets
Deferred tax assets
Other assets

TOTALASSETS

116

Notes

10
11
12
13
14
15
16
17
18

31/12/2009 31/12/2008
RMB RMB

79,298,18.46 220,614,705.69
437,025,462.65 133,941,246.03

- 41,007,600.00
1,497,641,3433 2,091,895,377.00
17,287,586.56  20,390,608.03
268,634,637.82 7%,609,010.34
100,000,0000 -
18,418,859.00  17,908,411.00
9,424,862.46 8,330,959.74
6,851,050.23 8,638,280.79
242,700.63 -
29,006,499.49 9,026,917.67

2,463,831,188.83 3,427,363,116.29

(Continued)
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BALANCE SHEET- continued
AT 31 DECEMBER 2009

LIABILITIES

Due to banks and other financial institutions

Placements from banks and
other financial institutions

Repurchase agreements

Customer deposits

Employee benefit payable

Current tax

Interest payable

Deferred tax liabilities

Other liabilities

TOTAL LIABILITIES

OWNER'S EQUITY
Paid-in capital
Surplus reserves
General reserves
Retained earnings

TOTAL OWNER'S EQUITY
TOTAL LIABILITIES AND OWNER'S EQUITY

Notes

19

20
21

22
23
24

25
17
26

27
28
29
30

The accompanying notes are part of the financaéstents.

31/12/2009 31/12/2008
RMB RMB

2,652.38 4,014,257.87

61,453,800.00 213,400.00
910,000,000.00 1,759,000M00
285,392,754.12 117,596,147.14
6,836,877.75 4,137,349.
23,979,123.95  29,371,367.51
848,030.20  11,157,386.82
- 18,206,194.49
3,531,209.15 3,471,346.61

1,292,044,447.55 2,259,173,47B.9

1,000,000,000.00 1,000,000,000.00
33,679,202.65  11,048,076.23
8,403,791.24  25,745,194.02
129,703,747.39 131,396,366.13

1,171,786,741.28 1,168,1896538

2,463,831,1883 3,427,363,116.29

The financial statements on pages 3 to 58 weresdigy the following:

Head of the Bank
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INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2009

Notes 2009 2008
RMB RMB
Operating income 65,932,270.90 328,662,806.11
Net interest income 31 57,931,851.41 101,448,188.
Interest income 31 75,870,461.20 199,860,021.66
Interest expenses 31 17,938,609.79 98,411,830.1
Net fee and commission income/(expenses) 32 6286.23 (1,719,538.94)
Fee and commission income 32 63,534,069.42 089415
Fee and commission expenses 32 673,829.19 2,55828.09
Investment income 33 33,154,153.93 141,854,427.39
Gain/(Loss) from changes in fair value 34 (93,472260.40) 64,426,260.92
Exchange gain/(loss) (657,807.80) 22,653,472.18
Other operating income 35 6,116,093.53 -
Operating expenses 65,346,503.90 57,018,028.01
Business tax and levies 36 8,672,047.55 15,427,850
Operating expenses 37 57,056,490.83 41,358,083.07
Impairment loss/(reversal) on assets 38 (382,03448) 232,186.24
Operating profit 585,767.00 271,644,778.10
Add: Non-operating income 39 99,249.98 1,270,028.30
Less: Non-operating expenses 40 8,346.72 2,863.22
PROFIT BEFORE TAX 676,670.26 272,911,943.18
Less: Income tax expenses 41 (2,920,434.64) 50,8970
NET PROFIT 3,597,104.90 222,714,159.48
OTHER COMPREHENSIVE INCOME 42 - (63,633,915.99)
TOTAL COMPREHENSIVE INCOME 3,597,104.90 159,08(5B4b

The accompanying notes are part of the financeéstents.
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2009

Notes

Cash flow from operating activities
Net decrease in balances with the Central Badkdae from banks
Net decrease in loans and advances to customers
Net increase in customers deposits,
due to banks and other financial institutions
Interest, fee and commission received
Other cash received relating to operating a¢tivit

Subtotal of cash inflows from operating actistie

Net increase in loans and advances to customers
Net decrease in customers deposits,
due to banks and other financial institutions
Net increase in balances with the Central Barkdare from banks
Net decrease in placements with banks and oitmendial institutions
Interest, fee and commission paid
Cash paid to and on behalf of employees
Tax payments
Other cash paid relating to operating activities

Subtotal of cash outflows from operating actesti
Net cash flow from operating activities

Cash flow from investing activities
Cash received from disposal of investments
Investment income received
Net cash received from disposal of fixed assets,
intangible assets and other long-term assets

Subtotal of cash inflows from investing activitie

Cash paid to purchase fixed assets,
intangible assets and other long-term assets

Subtotal of cash outflows from investing actieti
Net cash flow from investing activities
Effect of exchange rate changes on cash and casvatnts
Net increase/(decrease) in cash and cash equisalent

Add: Cash and cash equivalents at the beginninigeofear 43
Cash and cash equivalents at the end of the year 43

The accompanying notes are part of the financeéstents.

2009
RMB

19,283,616.69
607,357,274.46

163,785,001.49
82,362,170
1,163,360.42

2008
RMB

83,785,217.67
1,564,052,142.10

873,951,423.46

1,647,837,359.77

1,058,758,000.00
12,636,165.43
26,651,22.09
29,592,751.59
27,746,708.48

153,810,464.24

189,052,395.98
42,665,315.09
199,157,700.
91,721,063.64
28,389,615.91
27,464,393.84
1,527,071,950.03

1,155,385,447.59

2,259,332,918.75

(281,432401.3)

(611,495,558.98)

400,271,326.07
76,198,737.98

127,735.03

86,586,361.89
256,749,526.62

476,597,799.08

343,335,888.51

11,487,839.72

15,139,159.93

11,487,839.72

15,139,159.93

465,109,959.36

328,196,728.58

(2,624,620.15)

(27,603,975.12)

181,051,315.08

(310,902,805.52)

300,538,872.63
481,590,187.71

611,441,678.15
300,538,872.63
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STATEMENT OF CHANGERS IN OWNER'’S EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2009

Notes
|. Balance asat 31 December 2008
and 1 January 2009
I1. Current year movement
() Net profit
(I) Other comprehensive income 42

Subtotal of (1) and (Il)

(1) Distribution of profit
1. Transfer to surplus reserves
2. Transfer to general reserves

111. Balance as at 31 December 2009

Notes

|. Balance asat 31 December 2007
1. Changes of accounting policies

I1. Balanceasat 1 January 2008

I11. Current year movement
() Net profit
(I) Other comprehensive income 42
1. Impact on change of functional
currency on 1 October 2008
2.Transfer exchange difference
to paid-in capital

Subtotal of (1) and (1)

(i) Distribution of profit
1. Transfer to surplus reserves
2. Transfer to general reserves

1V. Balance as at 31 December 2008

2009
Retained Translation
Paid in capital ~ Surplus reservesGeneral reserves earnings reserves Total owner’s equity
RMB RMB RMB RMB RMB RMB
(Note 27) (Note 28) (Note 29) (Note 30)
1,000,000,000.00 11,048,076.23 25,745,194.02  981386.13 1,168,189,636.38
- 22,631,126.42 (17,341,402.78) (1,692,618.74) 3,597,104.90
- - 3,597,104.90 3,597,104.90
- 3,597,104.90 3,597,104.90

22,631,126.42
22,631,126.42

(17,341,402.78)

(17,341,402.78)

(22,631,126.42)
17,341,402.78

(5,289,723.64)

1,000,000,000.00 33,679,202.65 8,403,791.24  D297A7.39 1,171,786,741.28
2008
Retained Translation
Paid in capital ~ Surplus reservesGeneral reserves  earnings reserves Total owner’s equity
RMB RMB RMB RMB RMB RMB
(Note 27) (Note 28) (Note 29) (Note 30)

1,000,000,000.00 8,999,322.12 8,485,273.58 541@8477 (84,376,556.55) 987,142,188.92
- - 21,967,203.97 - 21,967,203.97

1,000,000,000.00 8,999,322.12 8,485,273.58 76356174 (84,376,556.55) 1,009,109,392.89
- 2,048,754.11 17,259,920.44 55,395,012.39 84558655 159,080,243.49

(138,345,835.59)

138,345,835.59

(1,401,196.61)

(1,401,196.61)

(1,32820.02)

(1,327,820.02)

222,714,159.48
(145,281,455.91)

,936,620.32)

(138,345,835.59)

- 222,714,159.48
84,376,556.55 (63,6339)5

84,376,556.55 (63,633,915.99)

(1,401,196.61)

(1,327,820.02)

77,432,703.57

388,556.55 159,080,243.49

3,449,950.72
3,449,950.72

18,587,740.46

18,587,740.46

(22,037,691.18)
(3,449,950.72)
(18,587,740.46)

1,000,000,000.00

11,048,076.23

25,745,194.02

3981366.13

- 1,168,189,636.38

The accompanying notes are part of the financeéstents.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2009

1. GENERAL

Morgan Stanley Bank International (China) Limitede( “Bank”), formerly known as Nan Tung
Bank Ltd., Zhuhai, was approved by the People’'skB#rChina ( “PBOC”) and established on 19
October 1984, with an original operating period26f years, by Nan Tung Investment (Macao)
Limited which is wholly-owned by Bank of China Mac&ranch. The Bank had a registered
capital of RMB 300 million, and had obtained a Imesis license on 14 December 1984. The Bank
mainly engages in a full scope of foreign curreseyvices to foreign entities, foreign invested
companies, foreign representative offices, Hong gdvlacau, Taiwan representative offices in
China, foreigners and Hong Kong, Macau, Taiwanvesatiand partial foreign currency services to
non-foreign invested companies.

The Bank increased its registered capital by RMB dfillion to RMB 400 million on 22 August
2002 with the approval of the PBOC. The Bank wagrayed to engage in full-scope foreign
currency business in November 2002.

The Bank obtained renewed business license (Qi-De+Z6ng-Zi N0.003414) on 2 September
2004, the operating period was extended from 14BDéer 1984 to 14 December 2024.

With the approval from the China Banking Regulat@ymmission ( “CBRC”) on 8 September
2006, Morgan Stanley Bank International Limited SBI”) took over 100% share rights of the
Bank from Nan Tung Investment (Macao) Limited. TBank obtained new business license
(Qi-Du-Yue-Zong-Zi No.003573) after the change lb&reholder on 21 September 2006, and the
operating period remained the same.

On 2 April 2007, MSBI injected RMB 600 million, thregistered and paid-in capital of the Bank
increased to RMB 1 billion. With the approval fro@BRC, the Bank changed the name to
Morgan Stanley Bank International (China) Limited D4 May 2007. On 17 July 2007, with the
approval from CBRC, the Bank was approved to engadtenminbi Dollars (“RMB”) business
provided to customers other than Chinese citizeitBirwthe territory of China and obtained
business license (register no. 4400004000008599aduly 2007. As of 31 December 2007, the
registered capital of the Bank is RMB 1 billionetbapital for RMB business is RMB 250 million
and for foreign currency business is Hong Kong &wsll(“HKD”) equivalent of RMB 750
million.

In June 2008, with the approval from State Admmaisdbn of Foreign Exchange (“SAFE”), the
Bank converted HKD281,477,395.13 capital for fore@urrency business to RMB 250 million
capital for RMB business. As of 31 December 2008, total registered capital of the Bank is
RMB 1 billion, including RMB 500 million for RMB bsiness and HKD equivalent of RMB 500
million for foreign currency business. Details afpital contribution by the investor are described
in note 27.
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1.

GENERAL - continued

The Bank Beijing Branch was approved by CBRC taldsgh on 10 June 2009 and had obtained
business licence on 24 June 2009, with operatingghérom 24 June 2009 to 14 December 2024.

The Bank registered address is 28/F and G2 (Graadunit), Yuecai Building No.188 Jingshan
Road, Jida, Zhuhai, Guangdong, People’s Republictoha (“PRC”). The Bank is formed as a
limited company.

The Bank is permitted to provide the following seeg to any customers for foreign currency
business and to customers except for China citizetise territory of China for RMB business:
accept public deposits; providing short-term, mediiand long-term loans; undertaking
acceptance and discounting of negotiable instruspdmiying and selling government bonds,
financial bonds, and other foreign currency semsgiexcept for shares; providing letters of credit
(L/C) service and guarantee; conducting domestid gernational settlements; buying and
selling foreign currency for own accounts or asnégjeproviding insurance service as agents;
inter-bank borrowing and lending; providing bankda&ervice; providing safety box service;
providing credit investigation and consultant seeyiand other businesses approved by CBRC.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Bank has adopted the Accounting Standardsdsmigss Enterprises issued by the Ministry
of Finance on 15 February 2006 (hereinafter refetoeas "new CASs").

STATEMENT OF COMPLIANCE WITH THE ACCOUNTING STANDARS FOR BUSINESS
ENTERPRISES

The financial statements of the Bank have beengpeepin accordance with new CASs, and
present truly and completely, the Bank's finanpiition as of 31 December 2009, and results of
operations and cash flows for the year end.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESMATES

The following significant accounting policies andcaunting estimates are determined in
accordance with the new CASs.

Accounting year

The Bank has adopted the calendar year as its maieguyear, i.e. from 1 January to 31
December.

Basis of accounting and principle of measurement

The Bank has adopted the accrual basis of accaunircept for investment properties and

certain financial instruments which are measurddiatvalue, the Bank has adopted the historical
cost as the principle of measurement of the firensiatements. Where assets are impaired,
provisions for asset impairment are made in accarelavith relevant requirements.
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4. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Functional currency

The Bank's functional currency is RMB, the curreméythe primary economic environment in
which the Bank operates. The reporting currenayeffinancial statements is RMB.

Translation of transactions denominated in for@agmencies

On initial recognition, foreign currency transaasoare translated by applying the spot exchange
rate at the dates of the transactions.

Monetary assets and liabilities denominated inifprecurrencies are translated into functional
currency at the exchange rate prevailing at tharizal sheet date. Exchange differences arising
from the differences between the exchange rateapiey at the balance sheet date and the
exchange rates used on initial recognition or atgrevious balance sheet date are recognized in
profit or loss for the current period.

Non-monetary assets and liabilities denominatefrieign currency are carried at historical cost
using the exchange rates at the dates of the témss; non-monetary assets and liabilities
carried at fair value and denominated in foreigrrency are translated using the exchange rates
at the date when the fair value was determinedeiifces between the translated amount and the
original amount of functional currency are accodnfer as changes in fair value (including
changes in exchange rates) in profit or loss fergériod.

Cash equivalents

Cash equivalents are short-term, highly liquid stugents that are readily convertible to known
amounts of cash and which are subject to an infsegnit risk of change in value.

Recognition and measurement of financial assets

The Bank recognizes and derecognizes a regularpweghase or sale of financial assets using
trade date accounting. On initial recognition, fio@l assets are classified into the following
categories: financial assets at 'fair value thropgbfit or loss' (“FVTPL”), 'held-to-maturity’
investments, 'loans and receivables' and 'avatfaplsale' (“AFS”) financial assets. Financial
assets are initially recognized at fair value. Foancial assets classified as FVTPL, related
transaction costs are charged to the profit or kassthe current period; for financial assets
classified as other categories, related transaatmsts are included in the initial recognition
amounts.

The Bank's financial assets include financial asaeEVTPL, loans and receivables and AFS.
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4. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Recognition and measurement of financial assetstinued

Financial assets at FVTPL

Financial assets are classified as at FVTPL wHhHezdihancial asset is either held for trading or it
is designated as at FVTPL.

A financial asset is classified as held for tradihg1) it has been acquired principally for the
purpose of selling in the near future; or (2) itpart of a portfolio of identified financial
instruments that are managed together and for whete is evidence of a recent actual pattern of
short-term profit-taking; or (3) it is a derivativexcept for a derivative that is a designated and
effective hedging instrument, or a financial guéearcontract, or a derivative that is linked to and
must be settled by delivery of an unquoted equistrument (without a quoted price from an
active market) whose fair value cannot be reliabgasured.

A financial asset may be designated, on initialoggation, as at FVTPL if either: (1) the
designation eliminates or significantly reduceseasurement or recognition inconsistency of the
related gains and losses that would otherwise trdsmin measuring assets or liabilities on
different bases; or (2) the financial asset forragt pf a group of financial assets or financial
liabilities or both, which is managed and its perfance is evaluated on a fair value basis, and
information about the Bank is reported on that $asithe Bank's key management personnel.
The Bank's formal documentation has been prepartdd respect to such risk management or
investment strategy.

Financial assets at FVTPL are subsequently measitré&dr value, with gains or losses arising
from changes in fair value as well as dividends iaterest income related to such financial assets
recognized in profit or loss for the current period

Loans and receivables

Loans and receivables are non-derivative finanasalets with fixed or determinable payments
that are not quoted in an active market. Loans raeéivables of the Bank include loans and
advances to customers, placements with banks ded fabancial institutions, interest receivable
etc.

Loans and receivables are subsequently measurach@tized cost using the effective interest

method. Gains or losses arising from derecognifiopairment or amortisation are recognized in
profit or loss for the current period.
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4. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Recognition and measurement of financial assetstinued

Available-for-sale financial assets

AFS financial assets are those non-derivative firdn assets that are designated as
available-for-sale at the initial reconigtion oearot classified as financial assets at FVTPL, 4oan
and receivables and held-to-maturity investmentsn-berivative financial assets that are
designated as available-for-sale at the initiabgaition are included but not limited to financial

assets that can sell before maturity date for diqgimanagement or due to change of market
environment.

AFS financial assets are subsequently measuredr atalue. Gains or losses arising from changes
in fair value (other than impairment losses anckifpr exchange gains and losses resulted from
foreign currency monetary assets which are recegnis profit or loss for the current period) are
recognised directly in owner’s equity, and are regd and recognised in profit or loss for the
period when such financial assets are derecognised.

Interest received during the period in which theniBaholds the AFS financial assets are
recognised in profit or loss for the current period

Determination of fair value

Fair value is the amount for which an asset coddekchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s lengimnisaction. The Bank chooses the quoted prices
from an active market if there is an active mafketthe financial instrument. Quoted prices from
an active market are prices that are readily amglagly available from an exchange, broker
dealer, industry group or pricing service agencyl eepresent prices of actual market transactions
on an arm’s length basis. If no active market exist a financial instrument, the Bank establishes
fair value by using a valuation technique. Valuati@chniques include using recent market
transactions between knowledgeable, willing partiekerence to the current fair value of another
instrument that is substantially the same, discedintash flow analysis and option pricing
models.

Derecognition of financial assets

The Bank derecognizes a financial asset only wfiBnthe contractual rights to receive the cash
flows from the financial asset expire; or (2) drisfers the financial asset and substantiallyhall t
risks and rewards of ownership of the asset tdriresferee; or (3) it transfers the financial asset
neither transfers nor retains substantially all tisks and rewards of ownership but has not
retained control of the financial asset.

If the Bank neither transfers nor retains substdlgtall the risks and rewards of ownership and

continues to control the transferred assets, thmk Bacognises its retained interest in the asst an
an associated liability for amounts it may haveag.
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4.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Impairment of financial assets

The Bank assesses the carrying amount of finamasiséts, other than those at FVTPL, at each
balance sheet date. If there is objective evidahe¢ financial assets are impaired the Bank
determines the amount of any impairment loss.

Objective evidence that a financial asset is imgzhincludes evidence arising from the following
events:

(2) Significant financial difficulty of the issuer obligor;

(2) A breach of contract by the borrower, such aefault or delinquency in interest or principal
payments;

(3) The lender, for economic or legal reasons ireato the borrower’s financial difficulty,
granting a concession to the borrower;

(4) It has become probable that the borrower witee into bankruptcy or other financial
reorganization;

(5) The disappearance of an active market forfihanhcial asset because of financial difficulties
of the issuer,;

(6) Upon an overall assessment of a group of filmhm@assets, observable data indicates that there

is a measurable decrease in the estimated futshefloavs from the Bank of financial assets

since the initial recognition of those assets,@ltih the decrease cannot yet be identified with

the individual financial assets in the Bank. Subkeyvable data includes:

- adverse changes in the payment status of borrawéhng Bank;

- adverse changes in industry or country conditidnth® borrowers that might affect the
repayment of the group of financial assets;

(7) Significant changes with an adverse effect Haate taken place in the technological, market,
economic or legal environment in which the issuperates, indicating that the cost of the
investment in the equity instrument may not be veced by the investor;

(8) Other objective evidence indicating there israpairment of a financial asset.

For a financial asset that is individually signifit, the Bank assesses the asset individually for
impairment. For a financial asset that is not irdlrally significant, the Bank assesses the asset
individually for impairment or includes the asseta group of financial assets with similar credit
risk characteristics and collectively assess themnfipairment. For a financial asset that does not
need impairment after individual assessment (irelndividually significant and non-significant
financial asset), the Bank reassess the assetttodlly with a group of financial assets with
similar credit risk characteristics for impairmenthe financial asset that has impaired in
individual assessment does not need to collectiasyess for impairment with a group of
financial assets with similar credit risk chararstgcs.
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4.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING E&TIMATES - continued

Impairment of financial assetsontinued

Impairment loss for loans and receivables

Impairment loss for loans and receivables is memsw@as the difference between the assets
carrying amount and the present value of estimédade cash flows (excluding future credit
losses that have not been incurred) discountetieafinancial asset's original effective interest
rate. The amount of the loss is recognized in pasfloss for the current period.

While performing collective assessment, the Barkuibes the asset in a group of financial assets
with similar credit risk characteristics and cotleely assesses them for impairment. The credit
risk characteristics normally reflect the borroweabilities to repay loans at maturity in
accordance with the loan repayment contracts thiaelate with estimated future cash flows. To
calculate impairment losses under collective assest§ the loss provision amount are
determined based on the loan group structure amdasicredit risk characteristics (that can
reflect the borrowers’ abilities to repay loanshaturity in accordance with the loan repayment
contracts), the Bank's past experience of defaylqents and estimated existing losses within the
loan group.

When a loan is still uncollectible after the Bardshundertaken all necessary actions required by
laws and regulations, it is written-off against tteevant provision account used. Subsequent
recoveries of loan amounts previously written o eecognized in profit or loss.

Impairment of AFSfinancial assets

Where AFS financial assets are impaired, accunuil&ddeses due to decreases in fair value
previously recognised directly in capital reserve @versed and charged to profit or loss for the
current period. The reversed accumulated lossegh&reasset's initial acquisition costs after
deducting amounts recovered and amortised, cufagnvalue and impairment losses previously
recognised in profit or loss.

If, in a subsequent period, the carrying amounfirgfncial assets increases and the increase can
be related objectively to an event occurring after impairment was recognised, the previously
recognised impairment losses are reversed. Thasavef impairment losses of AFS equity
instruments is recognised in equity, and the immpent losses of AFS debt instruments are
recognised in profit or loss for the current period

Investments without a quoted price in an active ketamwhose fair value cannot be reliably

measured or derivatives financial assets linke@nd must be settled by delivery of such an
unquoted equity instrument can not be reversed.
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4.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Investment properties

Investment properties are properties held eithergémerate rental income or for capital
appreciation or both.

There is an active property market in the locatiorwhich the Bank’s investment property is
situated. The Bank can obtain the market priceahdr relevant information with respect to the
same or similar types of properties from the properarket so as to reasonably estimate the fair
value of the investment property. As a result, Bamk has adopted the fair value model for the
subsequent measurement of investment propertyhendifference between the fair value and the
original carrying amount is recognized in profitloss for the current period.

The Bank refers the market price and relevant médion with respect to the same or similar
types of properties from the property market teedeine the fair value of investment property.

When an investment property is sold, transferretlred or damaged, the Bank recognizes the
amount of any proceeds on disposal net of the icaygmount and related taxes in profit or loss
for the current period.

Fixed assets and depreciation

Fixed assets are tangible assets that are heltifomistrative purposes and have useful lives for
more than one accounting year.

A fixed asset is initially measured at cost andaffect of any expected costs of abandoning the
asset at the end of its use is considered. Depi@ties provided to write off the cost of each
category of fixed assets over their estimated udeks from the month after they are brought to
working condition for the intended use, using ttraight-line method. The useful lives, estimated
net residual values rates and annual depreciadies of each class of fixed assets are as follows:

Estimated Net Annual
Classes Useful Life Residual Value Depreciation Rate
Motor vehicles Syears 10% 18%
Office equipment Syears - 20%

Estimated net residual value of a fixed asset & d¢itimated amount that the Bank would
currently obtain from disposal of the asset, afteducting the estimated costs of disposal, if the
asset were already of the age and in the conditxpected at the end of its useful life.

Subsequent expenditure incurred on a fixed assetlisded in the cost of the fixed asset, only if
it is probable that economic benefits associateith whe asset will flow to the Bank and the
relevant cost can be measured reliably. Also, tagymg amount of the replaced part is
derecognised. Other subsequent expenditure thatdameet the capitalization criteria is charged
to profit or loss when incurred.
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4. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Fixed assets and depreciatiatontinued

The Bank reviews the useful life and estimated mesidual value of a fixed asset and the
depreciation method applied at least at each fiaaryear-end. A change in the useful life or
estimated net residual value of a fixed asset ®d#preciation method used is accounted for as a
change in an accounting estimate.

When a fixed asset is sold, transferred, retiredamnaged, the Bank recognizes the amount of any
proceeds on disposal of the asset net of the cgrg/mount and related taxes in profit or loss for
the current period.

Intangible assets

An intangible asset is an identifiable non-monetasget without physical substance owned or
controlled by the Bank, including software.

An intangible asset is initially measured at cd$te expenditure incurred on an intangible asset is
recognized as cost of the intangible asset onityig probable that economic benefits associated
with the asset will flow to the Bank and the coétilte asset can be measured reliably. Other
expenditure on an intangible asset that fails tetrtiee recognition criteria is charged to profit or
loss when incurred.

An intangible asset with a finite useful life is artized using the straight-line method over its
useful life when the asset is available for use.itangible asset with an indefinite useful life is
not amortized.

For an intangible asset with a finite useful liflee Bank reviews the useful life and amortization
method at least at each financial year-end. A changhe useful life or the amortization method
used is accounted for as a change in an accouattignate. For an intangible asset with an
indefinite useful life, the Bank reassesses théulidiée of the asset in each accounting period. If
there is evidence indicating that the useful lifehat intangible asset is finite, the Bank estiesat
the useful life of that asset and applies the aedron policy applicable to an intangible asset
with a finite useful life accordingly.

Long-term prepayments

Long-term prepayments are various expendituresriadubut that should be allocated over the
current and future periods of more than one yeangtterm prepayments are evenly amortized
over their respective beneficial period.
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4.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Impairment of non-financial assets

The Bank assesses at each balance sheet date mthetieeis any indication that fixed assets and
intangible assets with finite useful life may bepeared. If there is any indication that an asset
may be impaired, the recoverable amount is estunfatethe individual asset. If it is not possible
to estimate the recoverable amount of the indiVidisaet, the Bank determines the recoverable
amount of the asset group to which the asset bsldhthe recoverable amount of an asset is less
than its carrying amount, the difference is recegdias an impairment loss and charged to profit
or loss for the current period.

The recoverable amount of an asset is the highds dé&ir value less costs of disposal and the
present value of the future cash flows expectdaetderived from the asset. An asset's fair value
is the price in a sale agreement in an arm's letngtisaction. If there is no sale agreement but an
asset is traded in an active market, fair valubéscurrent bid price. If there is no sale agredmen

or active market for an asset, fair value is basedhe best information available. Costs of

disposal include legal costs related to the didpafsthe asset, related taxes, costs of removirg th

asset and direct costs to bring the asset intoitondor its sale.

Once an impairment loss fixed assets and intangibdets with finite useful life is recognized, it
is not reversed in a subsequent period.

Financial liabilities

On initial recognition, financial liabilities ardassified as either financial liabilities at FVTRL
‘other financial liabilities'. Financial liabilitgeare initially recognized at fair value. For ficgal
liabilities classified as at FVTPL, related transat costs are charged to the profit or loss fer th
current period; for financial liabilities classifieas other categories, related transaction costs ar
included in the initial recognition amounts.

The Bank's financial liabilities mainly include ethfinancial liabilities.
Other financial liabilities

The Bank classifies the placement from banks arterofinancial institutions, repurchase
agreements, customer deposits and interest payablaber financial liabilities.

Derivative financial liabilities linked to and whicmust be settled by delivery of an unquoted
equity instrument (without a quoted price in aniectmarket) whose fair value cannot be
measured reliably are subsequently measured at@udstr financial liabilities are subsequently
measured at amortized cost using the effectiveraatemethod; gains or losses arising from
derecognition or amortisation are recognised irifpoo loss for the current period.

Securities sold under repurchase agreements dreestorded in balance sheet. The amount
received from the counterparty in a collateralizethsaction is recorded in the balance sheet as
repurchase agreement. Amount between selling ek repurchase price is recognised as
interest expense using effective rate method dwerdpurchase agreement period.
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4. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Offsetting a financial asset and a financial lidipil

Financial assets and financial liabilities are presd separately in the balance sheet and are not
offset. However, a financial asset and a finanicaddility are offset and the net amount presented
in the balance sheet when the Bank has a legaltaogdet off the recognised amount and the legal
right is currently enforceable and the Bank inteadiser to settle on a net basis, or to realize the
financial asset and settle the financial liabitsnultaneously.

General reserves

Pursuant to CAIJIN [2005] No. 49 "Measures on GahErovision for Bad and Doubtful Debts
for Financial Institutions" issued by the Minisioy Finance (“MOF”) and the related regulations,
financial institution should base on assets atéance sheet date that bear risk and loss, which
include loans (e.g. mortgage loans, pledged logusranteed loans), bank card overdraft,
discount, credit advances (e.g. bank acceptancadwances, letter of credit advances, guarantee
advances), export-import bills, equity investmemd a@ebt investment (excluding securities which
adopt lower of cost or market method or fair valaaeletermine the value at end of period and
principal and interest of treasury bonds purchdsednvestment), placements with banks and
other financial institutions, due from banks,intreeceivable (excluding interest receivable of
loans and placements with banks and other finanogtitutions), dividend receivable, lease
payments receivable and other receivables. In ippindhe general reserves should be provided at
not less than 1% of the risk assets from net [@aft part of the owner's equity.

The Bank provided 1% of risk assets balance atb#iance sheet date as the general reserves
effective from 1 January 2006. The provision of emah reserves is considered as the current
distribution of profits and presented separatelthenowner's equity.

Interest income and expenses

Interest income and expenses are determined attiaetbcosts of relevant financial assets and
financial liabilities using the effective interasite, and recognised to profit or loss in the aqurre
period. If the difference in amount between effextinterest method and contract interest rate
method is small, the contract interest method éslus

Fees and commission income

Fees and commission income are recognized whereldied services are delivered on an accrual
basis.
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4. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued

Employee benefits

In the accounting period in which an employee reaslered services, the Bank recognizes the
employee benefits payable for those services biitly.

Expenditure related to payments for employees' abogielfare system established by the
Government, including pensions, medical insurargysing funds and other social welfare
contributions, is included in the cost of relatsdets or profit or loss for the period in whichythe
are incurred.

When an employment contract is terminated befoeectintract matured or a redundancy plan is
announced to encourage staff to accept redundahtlye Bank has a plan to terminate the
contract or has announced the redundancy plan a@hdevexecuted very soon and, the Bank
cannot cancel the plan itself, then the compensgiayment are recognized in profit or loss for
the current period.

Income tax
Current income tax

At the balance sheet date, the current incomeigdlities (or assets) for the current period or
previous periods are measured at the amount exptctee paid (or recoverable) according to the
requirements of tax law. Taxable profits, which #ne basis for calculating the current tax
expense, are determined after adjusting the aceowmumrofits before tax for the period in
accordance with relevant requirements of tax laws.

Deferred tax assets and deferred tax liabilities

Temporary differences arising from the differeneween the carrying amount of an asset or
liability and its tax base, or the difference betwehe tax base and the carrying amount of those
items that are not recognised as assets or liabiliut have a tax base that can be determined
according to tax laws, are recognized as defeardssets and deferred tax liabilities using the
balance sheet liability method.

The Bank recognizes a deferred tax asset for thg faward of unused deductible losses and tax
credits to the extent that it is probable that fettaxable profits will be available against which
the deductible losses and tax credits can be ediliz

At the balance sheet date, deferred tax assetslefieded tax liabilities are measured at the tax
rates that are expected to apply to the period wherasset is realized or the liability is settled,
according to the requirements of tax laws.

At the balance sheet date, the Bank reviews thingramount of any deferred tax asset. If it is

probable that sufficient taxable profits will nag lavailable in future periods to allow the benefit

of the deferred tax asset to be utilized, the dagramount of the deferred tax asset is reduced.
Any such reduction in amount is reversed to themixthat it becomes probable that sufficient

taxable profits will be available.
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4.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING &TIMATES - continued
Income tax- continued

Income tax expenses

Income tax expenses comprise current tax expemskdederred tax expenses.

Current tax expenses and deferred tax expensaschuded in profit or loss for the current period,
except for current tax and deferred tax relatelaiosactions or events that are directly recognized
in owner’s equity, which are recognized directlyoiner’s equity.

Tax asset and tax liability offset

When the Bank has a legal right to offset the racegl amounts and intends to either settle on a
net basis; or realize the asset and settle thédityabimultaneously; tax asset and tax liabilitiy o
current period are offset and the net amount isgard on the balance sheet.

The deferred tax assets and the deferred taxitiabirelate to income taxes levied by the same
taxation authority on either the same taxable gntit different taxable entities which intend to

either settle current tax liabilities and assetsaamet basis, or to realise the assets and skéle t
liabilities simultaneously, in each future periad which significant amounts of deferred tax

liabilities or assets are expected to be settlag@@yvered, are reported on a net basis.

Leases
A finance lease is a lease that transfers in sobstall the risks and rewards incidental to

ownership of an asset. Title may or may not evdlytuee transferred. An operating lease is a
lease other than a finance lease.

The Bank records operational lease as |lessee
Lease payments under an operating lease are reedgon a straight-line basis over the lease

term to the cost of the assets or to profit or lémsthe period in which they are incurred.
Contingent rents are charged to profit or loshangeriod in which they are actually incurred.

Related parties
If a party has the power to control, jointly contas exercise significant influence over another

party, they are regarded as related parties. Twoare parties are also regarded as related parties
if they are subject to control, joint control ogsificant influence from the same party.

133



JEEAR P3[R B fRA T (o ) A R

Morgan Stanley Bank International (China) Limited

5. BASIS OF DETERMINING SIGNIFICANT ACCOUNTING POLICI& AND KEY
ASSUMPTIONS AND UNCERTAINTIES IN ACCOUNTING ESTIMAES

In the application of the Bank’s accounting polgievhich are described in Note 4, the Bank is

required to make judgments, estimates and assumspébout the carrying amounts of items in

the financial statements that cannot be measuredraely. These judgments, estimates and
assumptions are based on historical experiendeeoBank's management as well as other factors
that are considered to be relevant. Actual resnd#tyg differ from these estimates.

The aforementioned judgements, estimates and assuns@re reviewed regularly on a going
concern basis. The effect of a change in accourdgsignate is recognized in the period of the
change, if the change affects that period onlyeoognized in the period of the change and future
periods, if the change affects both current andréuperiods.

At each balance sheet date, the Bank makes folgpvkry judgements, estimates and
assumptions:

Fair value of financial assets

For the financial instrument without active tradimgirket, the Bank determines its fair value by
various valuation techniques. The valuation techesgthat the Bank adopts include discounted
cash flow model. The Bank needs to make estimatgich as the credit risks, market volatility

and relevance of itself and counterparties. Anyngea in the assumptions made will impact the
fair values of the financial instruments.

Impairment losses of loans and advances

The Bank reviews its loan portfolios to assess impent on a quarterly basis. In determining
whether an impairment loss should be provided Bdéwek makes judgments as to whether there is
any objective evidence that there is a measuradaeedse in the estimated future cash flows from
loan portfolios before the decrease can be idedtivith an individual loan in that portfolio. The
objective evidence may include observable datecatotig that there has been an adverse change
in the payment status of borrowers in a Bank (@ayment delinquency or default), or national or
local economic conditions that correlate with défawn assets in the Bank. The Bank uses
estimates based on historical loss experience $seta with credit risk characteristics and
objective evidence of impairment similar to thosehe portfolio when estimating expected future
cash flows. The methodology and assumptions useestomating both the amount and timing of
future cash flows are reviewed regularly to redaog differences between loss estimates and
actual loss experience.
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5.

BASIS OF DETERMINING SIGNIFICANT ACCOUNTING POOIES AND KEY
ASSUMPTIONS AND UNCERTAINTIES IN ACCOUNTING ESTIMAES - continued

Income tax

There are a number of transactions for which tmalftax determination and calculation is
uncertain during the ordinary course of businessratpon. In particular, the deductibility of
certain items is subjected to government approvéfhere the final tax outcome is different from
the amount that was initially recorded, such déferes will impact the income tax and deferred
income tax provisions in the period during whiclelsa determination is made.

Deferred tax assets and liabilities

Deferred tax assets and liabilities, are measuréldeatax rates that are expected to apply to the
period when the assets are realized or the lisgsldre settled, according to the requirements of
tax laws. Within the limit of sufficient availabl@axable profits against which the loss can be
deductible, the Bank recognizes deferred tax assgasst the deductible losses. This requires
management judgment to estimate the time of taxatolfits and appropriate tax rate to determine
the amount of deferred tax assets and liabilities.

TAXATION

Income tax

According to “Enterprise Income Tax Law of the PledpRepublic of China” (hereinafter called
as the “New Enterprise Income Tax Law”) issued oardhh 2007, the Bank is subjected to New
Enterprise Income Tax Law and relevant regulatigffective from 1 January 2008.

According to “Notice on Implication of Enterpriseicdome Tax Transitional Preferential Tax

Policy Issued by the State Council” (Guo fai [200N@. 39), the enterprises which enjoy the
preferential tax policy of the old tax law, reguidet and other legal documents, will enjoy the

transitional preferential tax policy: From 1 Janu@008, the tax rate of the enterprises which
enjoy the low preferential tax policy are allowedtansit to statutory tax rate gradually in 5 ywear

after the implementation of New Enterprise Incorag Taw. The applicable tax rates are that the
enterprises which use 15% tax rate will implemes%oltax rate in year 2008, 20% tax rate in year
2009, 22% tax rate in year 2010, 24% tax rate ar @911, and 25% tax rate in year 2012. The
Bank belongs to the enterprises enjoying the peeteal tax policy mentioned above. The

applicable tax rate for year 2009 is 20% ( 20084618

Business tax

The business tax rate is 5%.
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7.

CASH AND BALANCES WITH THE CENTRAL BANK

31/12/2009 31/12/2008

RMB RMB
Cash 299,573.47 2,968,794.79
Statutory reserves with the Central bank 34,733,46240 14,017,079.09
Other deposits with the Central Bank 44,265,151.59 203,628,831.81

79,298,187.46  220,614,705.69

Deposit reserve is placed according to the relevegulations promulgated by the PBOC. In
accordance with “Notice on Raising Reserve RateFtmeign Currency Deposits Issued by the
People’s Bank of China” [YinFa(2007)No.134], resemnate for all foreign currency deposits of
financial institutions was adjusted to 5% effectid® May 2007. Deposit reserve for foreign
currency business is deposited at 5% of the momthkalances of the relevant deposit items.
Deposit reserve for foreign currency business isinterest bearing. In accordance with “Notice
on Decreasing Reserve Rate for RMB Currency Depdssued by the People’s Bank of China”
of PBOC Zhuhai Central Branch, reserve rate folRIB deposits of financial institutions was

adjusted to 13.5% effective 25 December 2008. Depeserve for RMB business is deposited at
13.5% based on the RMB deposit balance at lasthorteof the current month.

DUE FROM BANKS

31/12/2009 31/12/2008

RMB RMB
Due from domestic banks 12,772,705.01 49,701,214.06
Due from overseas banks 424 252.757.64 84,240,03%1.9
Total 437,025,462.65 133,941,246.03

PLACEMENTS WITH BANKS AND OTHER FINANCIAL INSTITUTIONS

31/12/2009 31/12/2008
RMB RMB

Placements with domestic banks - 41,007,600.00
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10. FINANCIAL ASSETS HELD FOR TRADING

31/12/2009 31/12/2008

RMB RMB
Bonds held for trading
Include: Government bonds and PBOC bills 52,218,660 277,106,797.00
Financial institution bonds 1,365,030,682.531,814,788,580.00
Corporate bonds 80,392,000.00 -
Total 1,497,641,342.53 2,091,895,377.00

As of balance sheet date, the face value of firsressets held for trading RMB910,000,000
(2008: RMB1,760,000,000) have been pledged forndmase agreements (note 21).

11. INTEREST RECEIVABLE

(1) Movement in interest receivable is as follows:
31/12/2009 31/12/2008

RMB RMB
Opening balance 20,390,608.03 18,376,814.12
Addition during the year 75,870,461.20 199,860,0886.
Received during the year (78,973,482.67) (197,48170.14)
Exchange differences - (365,150.61)
Closing balance 17,287,586.56 20,390,608.03

(2) Categorized by nature is as follows:

31/12/2009 31/12/2008

RMB RMB
Interest receivable from
- Balances with the Central Banks and due from bank 293,738.08 698,888.89
- Placements from banks and other financial insbifs - 3,738,239.81
- Loans and advances to customers 682,869.11 1,26Q77.48
- Financial assets held for trading 16,257,879.37 4,693,201.85
- Available-for-sale financial assets 53,100.00 -
Total 17,287,586.56 20,390,608.03
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12.

LOANS AND ADVANCES TO CUSTOMERS

(1) Categorized by corporate and individual aréodews:

Corporate loans and advances
- Loans

Subtotal

Individual loans and advances
- Housing mortgage (Note)
- Others

Subtotal

Total
Less: Loan loss provision
Include: Individual assessment
Collective assessment

Net book value

31/12/2009
RMB

265,077,094.51

31/12/2008
RMB

298,734,844.90

265,077,094.51

298,734,844.90

3,557,543.31

558,951,499.56
18,305,567.85

3,557,543.31

577,257,067.41

268,634,637.82

875,991,912.31
382,901.97
117,603.00

265,298.97

268,634,637.82

875,609,010.34

Note: On 16 October 2009, the Bank transferred dhestanding RMB 491,707,497.67
equivalent foreign currency mortgage loans to otbemmercial bank with a gain of

RMB5,408,782.26 (note 35).

(2) Categorized by industry are as follows:

31/12/2009
RMB

101,200,294.51
102,423,000.00
61,453,800.00
3,557,543.31

268,634,637.82

Manufacturing
Wholesale and retail
Other industries
Individual loans

Total

Less: Loan loss provision -
Include: Individual assessment -
Collective assessment -

Net book value 268,634,637.82
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Proportion
(%)

37.68

38.12

22.88
1.32

100.00

31/12/2008
RMB

223,466,060.76

56,231480

19,036,784.66
577,257,067.41

Proportion
(%)

55

6.42
2.17
5.96

875,991,912.31

100.00

382,901.97
117,603.00
265,298.97

875,609,010.34
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12.

LOAN AND ADVANCES TO CUSTOMERS - continued

(3) Categorized by registered location of the boexs are as follows:

Northern China
Southern China
Overseas

Total

Less: Loan loss provision

Include: Individual assessment -
Collective assessment -

Net book value

31/12/2009 Proportion 31/12/2008 Proportion
RMB (%) RMB (%)
100,000,000.00 37.23 210,000,000.00 23.97
102,423,000.00 38.13 68,074,709.29 7.77
66,211,637.82 24.64 597,917,203.02 68.26
268,634,637.82 100.00 875,991,912.31 100.00
- 382,901.97
117,603.00
265,298.97

268,634,637.82

875,609,010.34

(4) Categorized by contract agreement terms anchgtee pattern are as follows:

31/12/2009

31/12/2008

Within a year 1year to 5 years Within a year lyear to 5 years
(including 1year) (including 5 years) Over 5 years Total (including 1year) (including 5 years) Over 5 years Total
RMB RMB RMB RMB RMB RMB RMB RMB
Clean loans 100,000,000.00 100,000,000.00 21000,000.00 210,000,000.00
Collateralized loans
Include: Collateral loans - 4,757,837.82 4,757,83.82 - 11,537,937.87 599,777,174.44 611,315,112.31
Pledged loans 163,876,800.00 - 163,876,80.00 54,676,800.00 - - 54,676,800.00
Total 263,876,800.00 4,757,837.82 268,634,637.82 264,676,800.00 11,537,937.87  599,777,174.44 8739911
Less: Loan loss provision 382,901.97
Include: Individual assessment 117,603.00
Collective assessment 265,298.97

Net book value

268,634,637.82

(5) Overdue loans are as follows:

31/12/2009

875,609,010.34

31/2/2008

Overdue 1 day
to 3 months

Overdue 3 months
to 1 year

Pledged loans

Overdue 1 day
to 3 months

dDee3
months to T yea

(6) Loan loss provision

Opening balance
Reversal during the year
Exchange differences

(including 3 monthsjincluding 1 year) Total (including 3 months) (including 1 year) Total
RMB RMB RMB RMB RMB RMB
9,062,562.58 806,602.77 9,8685135
31/12/2009
Individual Collective
assessment assessment Total
RMB RMB RMB
117,603.00 265,298.97 382,901.97
(117,336.56) (264,697.92) (382,034.48)
(266.44) (601.05) (867.49)

Closing balance
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13.

14.

15.

AVAILABLE-FOR-SALE FINANCIAL ASSETS

31/12/2009 31/12/2008
RMB RMB

Purchased loan 100,000,000.00 -

The balance of available-for-sale financial assets large state-owned enterprise loan which the
Bank purchased during the year. No impairment ¢mssirred as of year end.

INVESTMENT PROPERTY

Building & Property

RMB
Opening fair value 17,908,411.00
Change in fair value during the year 510,448.00
Closing fair value 18,418,859.00

The investment property of the Bank is a buildimgl groperty, valued at fair value. The fair
value is based on an active market price, and eatjusccording to the specific asset's situation,
location and conditions if necessary. The Bankiestment property is not pledged.

FIXED ASSETS
Motor vehicles Office equipment Total
RMB RMB RMB
Costs
Opening balance 502,980.49 12,005,758.01 12,5085038
Addition during the year - 3,506,582.52 3,506,5825
Disposal during the year (251,314.51) (1,627,081.00 (1,878,395.51)
Closing balance 251,665.98 13,885,259.53 14,136,825
Accumulated depreciation
Opening balance 282,828.99 3,894,949.77 4,177,878.7
Charge for the year 60,378.75 2,298,484.77 2,3583862
Disposal during the year (226,183.05) (1,598,396.18 (1,824,579.23)
Closing balance 117,024.69 4,595,038.36 4,712,063.0
Net book value
Opening balance 220,151.50 8,110,808.24 8,330,859.7
Closing balance 134,641.29 9,290,221.17 9,424,862.4
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16. INTANGIBLE ASSETS

Software
RMB
Costs
Opening and closing balance 8,936,152.55
Accumulated amortisation
Opening balance 297,871.76
Charge for the year 1,787,230.56
Closing balance 2,085,102.32
Net book value
Opening balance 8,638,280.79
Closing balance 6,851,050.23
17. DEFERRED TAX ASSETS AND LIABILITIES
(2) Deferred tax assets and liabilities are dissdos gross as follows:
Deductible temporary differences Deferred tax assets
31/12/2009 31/12/2008 31/12/2009 31/12/2008
RMB RMB RMB RMB
Unrealized exchange losses - 615,730.47 - 123,146.0
Intangible asset amortization
difference between tax and
accounting 1,042,551.13 148,935.88 260,637.78 238,97
Change in fair value of
held for trading financial assets 24,535,335.47 - 5,397,773.80
Total 25,577,886.60 764,666.35 5,658,411.58 1600880
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17. DEFERRED TAX ASSETS AND LIABILITIES - continued

(2) Deferred tax assets and liabilities are dissdos gross as follows: - continued

Taxable temporary differences Deferred tax liabilities
31/12/2009 31/12/2008 31/12/2009 31/12/2008
RMB RMB RMB RMB
Change in fair value of
investment property 18,418,859.00 17,908,411.00 ,604714.75 4,477,102.75
Change in fair value of
held for trading financial assets - 69,447,359.00 - 13,889,471.80
Loan loss provision 3,686,346.38 - 810,996.20
Total 22,105,205.38 87,355,770.00 5,415,710.95 657 4.55

(2) The Bank nets off deferred tax assets andliligsi and presents in net basis.
Deferred tax assets and liabilities are disclossdas follows:

31/12/2009 31/12/2008

RMB RMB
Deferred tax assets 5,658,411.58 160,380.06
Deferred tax liabilities (5,415,710.95) (18,366,55)
Net total 242,700.63 (18,206,194.49)

3) The New Enterprises Income Tax Law is impleradritom 1 January 2008. According to
“Notice on Implication of Enterprise Income Tax fs#ional Preferential Tax Policy
Issued by the State Council” (Guo fai [2007] No),3®e enterprises which enjoy the
preferential tax policy of the old tax law, reguet and other legal documents, will enjoy
the transitional preferential tax policy: From hdary 2008, the tax rate of the enterprises
which enjoy the low preferential tax policy areoalled to transit to statutory tax rate
gradually in 5 years after the implementation ofnNEEnterprises Income Tax Law. The
applicable tax rate are that the enterprises whseh15% tax rate will implement 18% tax
rate in year 2008, 20% tax rate in year 2009, 2a2%orate in year 2010, 24% tax rate in
year 2011, and 25% tax rate in year 2012. The Badings to the enterprises enjoying
the preferential tax policy mentioned above. Theliapble tax rate for year 2009 is 20%
(2008:18%).

4) According to the expectation regarding futupemtions, the Bank believes that sufficient
taxable income will be obtained in the future pdsido deduct deductible temporary
difference, and thus recognize the relevant dedeiar asset.
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18.

19.

20.

OTHER ASSETS
31/12/2009 31/12/2008
RMB RMB
Security deposits 1,035,153.61 1,017,333.65
Prepaid expenses - 796,989.99
Temporary payments 709,117.80 971,989.53
Long-term prepayments (1) 10,129,975.47 6,087,830.8
Commission fee receivables 11,643,840.06 -
Consulting fee receivables 5,467,163.58 -
Others 21,248.97 152,773.63
Total 29,006,499.49 9,026,917.67
(1) Long-term prepayments
31/12/2008 Addition Amortisation 31/12/2009
RMB RMB RMB RMB
Leasehold improvement 6,087,830.87 7,981,257.20 (3,939,112.60) 10,734

DUE TO BANKS AND OTHER FINANCIAL INSTITUTIONS

31/12/2009 31/12/2008

RMB RMB
Due to domestic banks 2,652.38 2,752,284.52
Due to other domestic financial institutions - 1,261,973.35
Total 2,652.38 4.014,257.87

PLACEMENTS FROM BANKS AND OTHER FINANCIAL INSTITUTONS

31/12/2009 31/12/2008

RMB RMB
Placements from domestic banks - 60,000,000.00
Placements from overseas banks 61,453,800.00 Zp2@1.00
Total 61,453,800.00 312,219,400.00
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21. REPURCHASE AGREEMENTS

Classified by collateralized assets:

31/12/2009 31/12/2008

RMB

RMB

Bonds 910,000,000.00 1,759,000,000.00

22. CUSTOMER DEPOSITS

31/12/2009 31/12/2008

RMB RMB

Current deposits

Corporate 104,432,116.51 3,385,046.68

Individual 5,343,482.15 8,697,329.42
Time deposits

Corporate 168,910,080.00 95,090,300.01

Individual 6,707,075.46 10,423,471.03
Total 285,392,754.12 117,596,147.14

23. EMPLOYEE BENEFIT PAYABLE
31/12/2008 Accurals Payments 31/12/2009
RMB RMB RMB RMB

Wages or salaries, bonuses,

allowances and subsidies 4,137,379.47 24,69%833. (21,999,935.40) 6,836,877.75
Staff welfare - 2,241,147.73 (2,241,147.73) -
Social security contributions - 732,711.55 (732,35) -
Housing funds - 562,565.02 (562,565.02) -
Compensation to employees

for termination of

employment relationship - 1,115,462.39 (1,115,4630) -

Total 4,137,379.47 29,351,320.37 (26,651,822.09) 836,877.75
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24,

25.

CURRENT TAX

Income tax

Business tax and levies
Individual tax

Others

Total

INTEREST PAYABLE

(1) Interest payable movements are as follows:

Opening balance
Additions during the year
Payment during the year
Exchange differences

Closing balance

(2) Categorized by nature is as follows:

Interest payable from
- Customer deposits
- Due to financial institutions

- Placements from banks and other financial insbifs

- Repurchase agreements

Total
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31/12/2009
RMB

18,445,325.84
3,741,518.22
1,770,970.96
21,308.93

31/12/2008

RMB

22,128,430.83
6,234,568.79
224,377.08
783,990.81

23,979,123.95

29,371,367.51

31/12/2009
RMB

11,157,386.82
17,938,609.79

(28,247,966.41)

31/12/2008
RMB

1,912,985.27
98,411,83N

(88,8024
(365,150.61)

848,030.20 11,157,386.82
31/12/2009 31/12/2008
RMB RMB
531,842.77 2,122,613.39
0.29 296.34
215,719.91 5,556,979.46
100,467.23 3,477,497.63
848,030.20 11,157,386.82
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26.

27.

28.

OTHER LIABILITIES

31/12/2009 31/12/2008
RMB RMB
Security deposits 301,742.88 642,784.97
Accrued expenses 1,554,132.16 1,437,935.37
Other payables 1,675,334.11 1,390,626.27
Total 3,531,209.15 3,471,346.61

PAID-IN CAPITAL

The registered capital of the Bank is RMB 1,000,000.00, and was fully paid up as of 31
December 2009. Details of capital contribution fridm investor according to the Bank's articles
are as follows:

31/12/2008 & 31/12/2009
Original Currency Proportion Amount
(%) RMB Equivalent

RMB 50
HKD 50

Morgan Stanley Bank International Limited 05100,000.00

500,000,000.00
1,000,000,000.00

The above paid-in capital had been verified by tedpierification report (2002) Heng De Zhu
Yan Zi No. 72 and (2007) Heng De Zhu Yan Zi No. i48ued by Guangdong Hengxin Delv
Certified Public Accountants Co., Ltd.

According to the approval of SAFE (Guangdong SulbeBu), Yuehuifu[2008] No.89, the Bank
converted HKD equivalent of RMB250,000,000 capiiad RMB business. Accordingly, the
capital for RMB business is RMB500,000,000 and foreign currency business is HKD

equivalent of RMB500,000,000.

SURPLUS RESERVES

31/12/2009 31/12/2008
RMB RMB
Opening balance 11,048,076.23 8,999,322.12
Impact on change of functional currency at 1/108200 - (1,401,196.61)
Addition during the year 22,631,126.42 3,449,950.72

Closing balance
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29. GENERAL RESERVES
31/12/2009 31/12/2008
RMB RMB
Opening balance 25,745,194.02 8,485,273.58
Impact on change of functional currency at 1/108200 - (1,327,820.02)
Addition/(reversal) during the year (17,341,402.78) 18,587,740.46
Closing balance 8,403,791.24 25,745,194.02
30. RETAINED EARNINGS
31/12/2009 31/12/2008
RMB RMB
Opening balance 131,396,366.13 76,001,353.74
Impact on change of functional currency at 1/108200 - (6,935,620.32)
Exchange difference from paid-in capital - (138,885.59)
Add: Net profit for the year 3,597,104.90 222,75948

Less: Addition of surplus reserves (1)

22,631,126.4 3,449,950.72

Less: Addition/(reversal) of general reserves (2) 17,341,402.78)  18,587,740.46

129,703,747.39 131,396,366.13

Closing balance

(1) Surplus reserves
According to the board meeting resolution, the Bapkropriates 10% of profit after tax to
the surplus reserves effective year 2007 untillibard amends the distribution policy in the
future periods.

(2) General reserves
According to the board meeting resolution, the Bapkropriates 1% general provisions to

general reserves based on total risk assets asaofeynd balance effective year 2007 until the
board amends the distribution policy in the futpegiods.
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31.

32.

NET INTEREST INCOME

Interest income
- Due from banks
- Balances with the Central Bank
- Placements with banks and other financial ingtnhs
- Financial assets held for trading
- Loans and advances to customers
- Available-for-sale financial assets

Subtotal

Interest expenses
- Due to banks and other financial institutions
- Placements from banks and other financial intihs
- Repurchase agreements
- Customer deposits
- Others

Subtotal

Net interest income

NET FEE AND COMMISSION INCOME/(EXPENSES)

Fee and commission income
-Arrangement fee for syndicated loans
-Advising fees
-Settlement and clearing fees
-Guarantee fees
-Agent business fees
-Fees related to credit business
-Others

Subtotal

Fee and commission expenses
-Fee expenses

Subtotal

Net fee and commission income/(expenses)
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2009 2008

RMB RMB
2,522,039.96 776,135.22

1,642,802.36 2,4d6.76
1,567,867.51 29,897,262.16

44,609,261.57 116,965,386.22
25,475,389.80 5075,631.30
53,100.00 -

75,870,461.20 199,860,021.66

107.57 2,984,320.36
4,820,775.15 17,945,337.00
11,464,747.45 62,975,983.7
1,652,979.62 14,470,720.25
- 35,476.76

17,938,609.79 98,411,837.10

57,931,851.41 101,448,184.56

2009 2008
RMB RMB
22,796, 5.8 -
39,463,179.21 -
23,625.98 25,254.00
. 37,805.06
153,759.38 302,499.00
775,485.54 299)88
321,253.51 168,647.04
63,534,069.42 834,089.15
673,829.19 2,553,628.09
673,829.19 2,553,628.09

62,862,340 (1,719,538.94)
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33. INVESTMENT INCOME

2009 2008
RMB RMB
Disposal of financial assets held for trading 33,153.93 141,854,427.39
34. GAIN/(LOSS) FROM CHANGES IN FAIR VALUE
2009 2008
RMB RMB
Financial assets held for trading (93,982,708.40)5,457,668.92
Investment property 510,448.00 (1,001,408.00)
Total (93,472,260.40) 64,426,260.92
35. OTHER OPERATING INCOME
2009 2008
RMB RMB
Credit assets transfer profit (Note) 5,408,782.26 -
Investment property rental income 707,311.27 -
Total 6,116,093.53 -

Note: as stated in Note 12(1), the Bank gained Rai®8,782.26 from the individual mortgage
loan transfer.

36. BUSINESS TAX AND LEVIES

2009 2008

RMB RMB
Business tax 8,619,297.67 15,214,744.93
Levies 52,749.88 213,013.77
Total 8,672,047.55 15,427,758.70
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37.

38.

39.

40.

OPERATING EXPENSES

Staff salaries and welfare

Operating lease rentals and utilities
Travelling

Electrical equipment maintenance fees
Entertainment

Fees to regulators

Taxes

Depreciation

Long-term prepayments amortization
Intangible assets amortization
Others

Total

IMPAIRMENT LOSS/(REVERSAL) ON ASSETS

Loans and advances to customers

NON-OPERATING INCOME

Gain from fixed asset disposal
Fee from withholding tax
Others

Total

NON-OPERATING EXPENSES

Loss from fixed assets disposal
Others

Total
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2009
RMB

29,351,320.37

2008
RMB

23,4293339

7,548,488.35 4,705,001.23

671,229.43 1,207,768.83
4,990,819.57  4,825,476.54
56,274.57 132,900.28
773,856.95 1,021,599.78
125,421.84 34,829.85
2,358,863.52 1,622,034.44
3,939,112.60 1R,865.47
1,787,230.56 297,8716
5,453,873.07 2,508,495.56
57,056,490.83  41,358,083.07
2009 2008
RMB RMB
(382,034.48) 22248
2009 2008
RMB RMB
74,868.55 -
24,381.43 1,150,690.44
- 119,337.86
99,249.98 1,270,028.30
2009 2008
RMB RMB
949.80 -
7,396.92 2,863.22
8,346.72 2,863.22
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41.

42.

INCOME TAX EXPENSES

Current year income tax expenses
Current year deferred tax expenses
Adjustment for last year income tax
Include: Income tax expenses
Deferred tax expenses

Total

2009 2008
RMB RMB

20,645,325.68  3835,280.62
(18,448,895.12) 12,629,800.42
(5,116,865.20) (67,297.34)
(3,535,188.59) (§7329
(1,581,676.61) -

(2,920,434.64) 50,197,783.70

Reconciliation of income tax expenses to accounnagjits is as follows:

Accounting profit

Tax calculated at statutory tax rate 20%

in current year (18% in last year)

Add: Expenses not deductible for tax purposes

Add: Estimated effect of tax rate change
Less: Adjustment for last year income tax

Less: Non-taxable income
Exchange difference

Income tax expenses

OTHER COMPREHENSIVE INCOME

Impact on change of functional currency

on 1 October 2008
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2009 2008
RMB RMB

676,670.26 272,911,943.18

135,334.05  4924,149.77

727717.78 482,792.38
(137,07375)  1,258,279.71
3,535,18.59 67,297.34
111,224.13 331,348.22

- (268,792.60)

(2,920,434.64) 50,197,783.70

2009 2008
RMB RMB

- (63,633,915.99)
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43. CASH AND CASH EQUIVALENTS

Cash and balances with the Central Bank
Less: Statutory reserve

Original maturity within 3 months:

Due from banks

Total

2009 2008
RMB RMB

79,2981687220,614,705.69
34,733,462.40  14,017,079.09

437,025,462.65  93,941,246.03

481,590,187.71  300,538,872.63

44. CASH FLOW STATEMENT SUPPLEMENTARY INFORMATION

Reconciliation of net profit to cash flows from ogtng activities
Net profit
Add: Impairment loss/(reversal) on assets
Depreciation of fixed assets
Amortization of intangible assets
Amortization of long-term prepayments
Profit on disposal of fixed assets,
intangible assets and other long-term assets
Investment income
Bond interest income
Loss/(gain) from changes in fair value
Decrease/(increase) in deferred tax assets
Decrease in operating receivables
Decrease in operating payables

2009 2008
RMB RMB

3,597,104.90  222,714,159.48
(3824584 232,186.24
2,358,863.52 1,62240B4
1,787,230.56 29871.76
3,939,102.6 1,572,865.47

(73918.75) -
(33,154,153.93) (141,854,427.39)
(44,609,261.57) (116,965,386.22)

03,472,260.8  (64,426,260.92)
(18,448895.12)  12,629,800.42
556,378,752.92 ,367,632,855.85
(946,299,085.18p41951,258.11)

Net cash inflow from operating activities

(381,434024.13)  (611,495,558.98)

Cash and cash equivalents net increase/(decrease)
Cash as at 31 December
Less: Cash as at 1 January
Add: Cash equivalents as at 31 December
Less: Cash equivalents as at 1 January

299,573.47 2,968,794.79
2,968,794.79 2,273,139.86
481,29@414 297,570,077.84
297,5768477.609,168,538.29

Cash and cash equivalents net increase/(decrease)

81,051,315.08 (310,902,805.52)
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45,

SEGMENT INFORMATION

The Bank disclose segment information accordinginterpretation of Accounting Standards
for Enterprises No. 3" issued at year 2009 and argédr implements the requirements on
determing regional segments, business segmentdiseidsing segment information by main and
secondary reporting according to "Accounting Stadslafor Enterprises No. 35 - Segment
report".

According to the Bank's internal organizationalusture, regulatory requirements and internal
reporting system, the Bank's businesses are dividedollowing reporting segments, which are
based on the Bank's operational location. The Bamkdnagement can periodically evaluates
operating results of these segments reporting terméne resources allocation and evaluates
operating results.

Information of segment reporting is disclosed basedhe accounting policies and measurement
used when segments report is provided to the mamagie These measurement bases are
consistent with the accounting policies and measarg used when preparing the financial

statements.

Segment report information:

Ite 2009

Head Office Beijing Bracnh Elemination Total

RMB RMB RMB RMB
Operating income 65,144,790.25 787,480.65 - 65,932270.90
Net interest income 57,135,092.81 796,758.60 - 57,981,851.41
Include:
Net interest income
between segments (212,954.38) 212,954.38 - -

Net fee and commission income 62,869,685.73 (95035. - 62,860,240.23
Other income (54,859,988.29) 167.55 - (54,859,820.2)
Operating expenses 52,549,490.81 12,797,013.09 - 65,346,503.90
Operating profit/(loss) 12,595,299.44 (12,009,532.4 - 585,767.00
Segment assets 2,547,088,331.38 92,430,274.11 ar/5)%.66 2,463,831,188.83
Segment liabilities 1,363,292,057.66 4,439,806.55 5,687,416.66 1,292,044,447.55
Additional information:
Depreciation and amortization 5,188,872.34 2,896.38 - 8,085,206.68
Impairment loss recognized /

(reversed) for the year (382,034.48) - - (382,03448)
Capital expenditures 3,100.00 11,484,739.72 - 11,48,839.72
Include: Expenditures on

purchasing fixed assets 3,100.00 3,5035182 - 3,506,582.52
Expenditures on
long-term prepayments - 7,981,257.20 - 8%7,857.20

Note: Beijing Branch was approved by CBRC to esthbbn 10 June 2009, therefore no
comparative year segments report information.
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45,

SEGMENT INFORMATION - continued

(1) External revenue categorized by products omegs

ltem 2009 2008
RMB RMB
Core Banking 54,572,509.02 70,236,457.81
Sales and Trading 11,359,761.88 258,426,348.30
Total 65,932,270.90 328,662,806.11

(2) External revenue categorized by regions andausrent assets categorized by assets locations

Item 2009 2008

RMB RMB
Domestic external revenue 6,435,520.62 304,522,980
Overseas external revenue 59,496,750.28 24,132B89.
Total 65,932,270.90 328,662,806.11

The Bank's non-current assets are located in China.
(3) Key client's dependency
The Bank does not have significant dependencyioelstiip with non related party.
The segment accounting policies are consistent wittse of the consolidated financial
statements. Inter-segment transfers are measuredeobasis of actual transaction price for

such transfers. Segment revenue and segment esparesdetermined on the basis of actual
revenue and expense of the segments respectively.
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46. RELATED PARTIES RELATIONSHIP AND TRANSACTIONS

(1) Related party with controlling relationship:

Name

Place of registration

Principal business

Reqistered capital

Share proportion

Morgan Stanley Bank
International Limited

United Kingdom

Financial seices

The Bank’s ultimate parent is Morgan Stanley.
(2) The following are other related parties which havensactions with the Bank with no

controlling relationship exists:

Name

Morgan Stanley Properties (China) Co., Ltd
Morgan Stanley Asia Limited

Morgan Stanley Investment Consultancy (Beijing) Cdtd, L

Morgan Stanley Information Technology
(Shanghai) Limited
Morgan Stanley Huaxin Fund Management
Company Limited

Place of registration

GBP790,000,000.00

100%

Related party relationship

Beijing, Chha
Hongkong, China
Beijing, China
Shanghai, Chia

Shenzhen, China

Subsidiary of the parent group
Subsidiaof the parent group
Subsidiary of the parent group

Subsidiary of the parent group

Related party significant
influenced by parent group

The related parties of the Bank also includes keyagement personnel, their close family
members or entities which are subject to contmhtjcontrol or significant influence from
key management personnel’s close family membemsEctions between the Bank and the
related parties that are significant are disclassgghrately and those that are not significant are

disclosed together.

(3) As of balance sheet date, the significant transastbetween the Bank and the above related

parties for the year are as follows:

Interest income

Morgan Stanley Bank
International Limited

Interest expenses

Morgan Stanley Bank
International Limited
Morgan Stanley Properties

(China) Co., Ltd.

Total

2009 2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
1,552,229.90 2.05 880,01182 0.44
2009 2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
3,519,775.16 19.62 7,8038.43 7.93
221,793.93 1.24 4,537,075.26 614.
3,741,569.09 20.86 12,340,910.69 12.54
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46. RELATED PARTIES RELATIONSHIP AND TRANSACTIONScontinued

(3)As of balance sheet date, the significant tretisas between the Bank and the above related

parties for the year are as follows:-continued
Fee and commission income
2009 2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Morgan Stanley Information
Technology (Shanghai)Limited 50,000.00 0.08 - -
Morgan Stanley Huaxin Fund
Management Company Limited 100,000.00 0.16 - -
Morgan Stanley Investment Consultancy
(Beijing) Co.,Limited 50,000.00 0.08 - -
Morgan Stanley Asia Limited 39,463,179.21 62.11 - -
Total 39,663,179.21 62.43 - -
Operating expenses
2009 2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Morgan Stanley Information
Technology (Shanghai)Limited 929,032.26 1.63 - -

The Bank has business with related parties in these of daily business according to

ordinary business terms.

(4) As of balance sheet date, the major balances bettineeBank and the above related parties

are as follows:

Placements with banks and other financial instinsi

31/12/2009 31/12/2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Morgan Stanley Bank
International Limited 412,747,400.00 94.44 - -
Loans and advances to customers
31/12/2009 31/12/2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Related individual - - 2,032,917.95 0.23
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46. RELATED PARTIES RELATIONSHIP AND TRANSACTIONScontinued

(4) As of balance sheet date, the major balanceglea the Bank and the above related parties
are as follows: - continued

Placements from banks and other financial instnsi

Morgan Stanley Bank
International Limited

Customer deposits

31/12/2009 31/12/2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)

61,453,800.00 100.00

2522,400.00 80.78

31/12/2009 31/12/2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Morgan Stanley Properties
(China) Co., Ltd. 39,122,777.08 13.71 38,912,481. 33.09
Others 124.66 0.00 124.18 0.00
Total 39,122,901.74 13.71 38,912,585.96 33.09
Interest receivable
31/12/2009 31/12/2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Morgan Stanley Bank
International Limited 265,131.06 1.53 - -
Interest payable
31/12/2009 31/12/2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Morgan Stanley Bank
International Limited 215,719.91 25.44 5,456,646 48.91
Morgan Stanley Properties
(China) Co., Ltd. 1,793.15 0.21 26,777.69 0.24
Total 217,513.06 25.65 5,483,423.82 49.15
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46. RELATED PARTIES RELATIONSHIP AND TRANSACTIONScontinued

(4) As of balance sheet date, the major balancegslea the Bank and the above related parties
are as follows: - continued

Other assets

31/12/2009 31/12/2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Morgan Stanley Asia Limited 5,467,163.58 18.85 - -
Morgan Stanley Bank
International Limited 21,249.36 0.07 - -
Total 5,488,412.94 18.92 - -
Other liabilities
31/12/2009 31/12/2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Morgan Stanley Information
Technology (Shanghai) Limited 300,000.00 8.50 - -
Morgan Stanley Asia Limited 268,040.51 7.59 117,155.22 3.37
Total 568,040.51 16.09 117,155.22  3.37

(5) Compensation of key management personnel

2009 2008
Amount Proportion Amount Proportion
RMB (%) RMB (%)
Compensation of key
management personnel 6,866,451.30 23.39 2,478%51 10.62

Key management personnel are those who have theréaytand responsibility for planning,
directing and controlling the activities of the Ban

47. CONTINGENT ASSETS AND LIABILITIES

31/12/2009 31/12/2008
RMB RMB

Letters of guarantee 4,733,200.00 4,896,488.66
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48.

49.

CAPITAL ADEQUACY

The Bank calculated capital adequacy and core alapilequacy according to the “Rules
Governing Commercial Bank’s Capital Adequacy Rat{iGBRC Year 2004 No.2 regulation) are

as follows
31/12/2009
RMB’000
Risk weighted assets net value 353,940
Market risk capital 58,404
Capital net value 1,167,532
Include: Core capital 1,157,604
Subordinated capital 9,928
Core capital adequacy ratio 106.79%
Capital adequacy ratio 107.71%
COMMITMENTS
(1) Loan commitments
31/12/2009
RMB’000

Signed contracts
Include: Original maturity over a year

(2) Operating lease commitments

31/12/2008

RMB’000

638,164
84,959
1,163,935
1,098,449
65,486
64.61%
68.46%

31/12/2008

RMB’000

2,127

As of the balance sheet date, the Bank had thewoly commitments in respect of

non-cancellable operating leases:

31/12/2009
RMB’000
The minimum lease payments under non-cancelable
operating leases:
Within one year 4,841
In the second year 3,583
In the third year 133
In the following years -
Total 8,557
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RMB’000

4,710

4,672

3,633
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49, COMMITMENTS-continued

(3) Capitalization of expense commitment

31/12/2009 31/12/2008
RMB’000 RMB’000

Signed contracts but not reflected in balance sheet
- purchase of long-term assets commitment - 6,609

50. RISK MANAGERMENT
() Overview of risk management
(1) Overview of risks

The Bank is exposed to various risks in its busineperations, especially the financial
instruments operation, risks are becoming diveadiind complicated. The key risks faced by
the Bank are credit risk, liquidity risk, markeskiand operational risk. Market risks include
foreign exchange risk and interest rate risk.

The Bank's risk management objectives are to aelpeaper balance between risks and return,
minimize the adverse impacts of risks on the Bapkisormance, and maximize the benefits
of the Bank. Based on these risk management obgsctihe Bank's basic risk management
strategy is to identify and analyze the industexposure to various risks, establish appropriate
bottom line for risk tolerance, implement risk mgement, and monitor these exposures to
ensure appropriate measurements are implementadimely and effective manner.

The Board of Directors of the Bank is responsilie déstablishing the Bank's overall risk
management strategies, monitoring and evaluatiegB#ink's risk management and internal
control system by Risk Management Committee, CrelMlanagement Committee,

Assets/Liabilities Committee, Compliance Committ&snior Management Committee and
other committees.

(I Credit risk

(1) Credit risk management

Credit risk arises when the borrower or countegptails to meet the required obligations in
the agreement on due date.

160



JEEAR P3[R B fRA T (o ) A R

Morgan Stanley Bank International (China) Limited

50. RISK MANAGERMENT - continued
(I Credit risk -continued

(1) Credit risk management - continued

The Bank's credit risk is mainly arised from creblitsiness. Under the leadership of Risk
Management Committee, the Bank has implementedlghding and risks management
policies, carries out credit investigation and asseent before credit lending and grants credits
according to limit approved. The Bank has establispolicies related to daily loans and
post-lending management, credit classificationeredt calculation and accrual, and loan
provision accrual and write-off (report on doubtfaéns etc.). The Bank management team
monitors and supervises the above mentioned aiigk# limit. The Bank controls credit risks
through credit investigation and evaluates couitigs financial and operational conditions.
The Bank assess the clients according to the ialterieredit classification standards and
provides facility to clients, and the clients aszritted to borrow within the approved facility.

According to the "Risk Management Guidelines of @dmvestment” implemented by the
Bank, bond investment is under credit risk managemgstem to assess credit situation of the
bond issuer / counterparty. The Bank entered apg@tepbond transactions according to the
transaction limit of the related bond category. Ba@ingle bond issuer or bond trading group
size, the Bank should refer to the correspondislg management indicators and regulatory
requirements.

(2) Maximum credit risk exposure information

Without taking into account of any collateral hedd any other credit enhancement, the
maximum credit risk exposure as of the balancetdtette is the carrying amount of financial
assets less impairment loss. The maximum crediesposure is disclosed below:

31/12/2009 31/12/2008
RMB RMB

On-balance sheet items

Loans and advances to customers 268,634,637.82 &609,010.34

Available-for-sale financial assets 100,000,000.0 -

Inter-banks receivable 437,025,462.65 174,948,846.03

Include: Due from banks 437,025,462.65 133,941 2403

Placements with banks and other financial
institutions - 41,007,600.00

Investments in debt securities 1,497,641,342.530912895,377.00

Include: Financial assets held for trading 1,497641,342.53 2,091,895,377.00

Interest receivable 17,287,586.56 20,390,608.03

Other financial assets 18,167,406.22 2,142,096.81
Total on-balance sheet items 2,338,756,435.78 3,16385,938.21
Total off-balance sheet items 4,733,200.00 7,623
Total 2,343,489,635.78 3,172,609,863.26
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50. RISK MANAGERMENT - continued

(I Credit risk — continued

(2) Maximum credit risk exposure information - dooed

Other financial assets include security deposés fieeceivable etc.

Except for clean loans, certain credit enhancemasdisures such as guarantee, pledge are
taken by the Bank for other loans, off-balance shems etc, to mitigate credit risk exposure

to an acceptable level.
(3) Loans and advances to customers and inter-lracks/ables

(DOverdue and impaired loans and advances to cussomer

31/12/2009 31/12/2008
Loans and advancesinter-banks receivableLoans and advancednter-banks receivable
RMB RMB RMB RMB
Neither overdue 268,634,637.82 437,025,462.65 866,122,746.96 434886.03
nor impaired (i)
Over due but not impaired (ii) - - 9,062,562.58
Impaired (jii) - - 806,602.77
Subtotal 268,634,637.82 437,025,462.65 875,991,312 174,948,846.03
Less: Loan loss provision - - 382,901.97 -
Net book value 268,634,637.82 437,025,462.65 8504.0.34 174,948,846.03
(i) Neither overdue nor impaired
31/12/2009
Normal Special mentioned Total
RMB RMB RMB
Loans and advances to customers
- Loans 268,634,637.82 - 268,634,637.82
Inter-banks receivable 437,025,462.65 - 437,025,463
31/12/2008
Normal Special mentioned Total
RMB RMB RMB
Loans and advances to customers
- Loans 866,122,746.96 - 866,122,746.96
Inter-banks receivable 174,948,846.03 - 174,948,808
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50. RISK MANAGERMENT - continued

(I Credit risk - continued

(3) Loans and advances to customers and inter-lracks/ables - continued
(DOver-due and impaired loans and advances to cussoncentinued
(i) Overdue but not impaired

31/12/2009 31/12/2008

Overdue less Overdue less
than 30 days  than 30 days
RMB RMB
Loans and advances to customers
- Loans - 9,062,562.58
(i) Impaired
31/12/2009 31/12/2008
Interrba Integinks
Corporatdoans Individualloans  Total receivables Corporatdoans  Individualloans Total receivables
RMB RMB RMB RMB RMB RMB RMB RMB
Individually identified
impaired assets - - - - - 806,602.77 806,602.77
Proportion of the
individually identified
impaired assets (%) - - - - - 0.00 0.00
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50. RISK MANAGERMENT - continued

(I Credit risk - continued

(4) Investments in debt securities

Neither overdue nor impaired
Bonds held for trading (i)

Total

(i) Bonds held for trading

Al
Not rated (Note)

Total

31/12/2009 31/12/2008
RMB RMB

1,497,641,342.53 2,895,377.00
1,497,641,342.53 2,091,895,377.00

31/12/2009 31/12/2008
RMB RMB

49,200,000.00 147,423,310.00
1,448,441,342.53 1,944,472,067.00

1,497,641,342.53 2,091,895,377.00

The above ratings reference to Moody's bond rating.

Note: The "Not rated” investments in debt secwsitiginly include PBOC bills, policy banks
and corporate bonds held by the bank, all corpdratels are rated as AAA in China Bond

rating.

(5) Available-for-sale purchased loans

Normal

31/12/2009 31/12/2008
RMB RMB

100,000,000.00 -

The balance is a loan to large state-owned ensergvith good reputation, managed as credit
assets with normal credit rating and no impairmess as of year end.
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50.
(I

()

RISK MANAGERMENT - continued

Credit risk - continued

(6) Analysis on credit risk concentration of fineal@ssets
The Bank manages credit risk concentration of fim@nassets by location, relevant analysis
can refer to note 12(3).

Liquidity risk

Liquidity means assets have quick cash converdidityawithout any value impaired. Liquidity
risk is the risk that no sufficient funds will beaalable for debt repayment when it falls due.

(1) Liquidity risk management

According tothe Law of the People’s Republic of China on CommerciahB and related
regulations, the Bank need to maintain the ligyidétio of no less than 25%. At the same
time, the Bank manages liquidity risk accordinghte maturity date of assets and liabilities.

On the basis of forecast on demand for liquidihe Bank implemented corresponding
liquidity management policy, which includes theldaling:

() Departments that manage treasury functions claselyitor the structure of RMB and
foreign currency position, term, limit, and costnadintaining liquidity.

(i) The Assets/Liabilities Committee holds meeting rhgntto discuss management
policy for market risk and liquidity risk, policyf gortfolio risk, optimization of assets
and liabilities structure, and forecasting excharage and interest rate.

(i) Report assets and liabilities management and fygas&ion structure to departments

managing liquidity as the basis to set up the leg@ind borrowing structure, supervise
and monitor future position, term and limit.
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50. RISK MANAGERMENT - continued
(1) Liquidity risk - continued
(2) Analysis on liquidity risk of non-derivative insments
The following is the maturity analysis for assats #iabilities held by the Bank:

The following table presents the maturity analysfisthe Bank for non-derivative financial
assets and liabilities (presented as contractudibuoaunted cash flows).

31/12/2009
Current Within
& overdue one month 1-3 months 3-12 months Over 1 year No maturity date Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 R1B’'000
Financialassets
Cash and balances
with the Central Bank 44,565 - - - - 34,733 79,98
Due from banks 24,278 - 412,747 - - - 437,025
Financial assets held for trading - 1,497,641 - - - - 1,497,641
Interest receivable 7 1,003 1,459 14,819 - - 17,28
Loans and advances
to customers 35 101 278 265,158 3,063 - 268,635
Availablefor sale financial asset - - - 100,000 - - 100,000
Other financial assets - 17,111 - 21 - 1,035 18,167
Total financial assets 68,885 1,515,856 414,484 379,998 3,063 35,768 2,48,054

Financial liabilities
Due to banks and

other financial institutions 3 - - - - - 3
Placements from banks and

other financial institutions - - - 61,454 - - 61454
Repurchase agreements 100,000 810,000 - - - - 910000
Customer deposits 109,811 - 1,855 173,727 - - 285393
Interest payable 33 83 10 722 - - 848
Other financial liabilities - 2,244 445 - - 342 3,031
Total financial liabilities 209,847 812,327 2,310 235,903 - 342 1,260,729
Net value (140,962) 703,529 412,174 144,095 3,063 35,426 1157,325

31/12/2008
Current Within
& overdue one month 1-3 months 3-12 months Over 1 year No maturity date Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RIB’000
Financial assets
Cash and balances

with the Central Bank 206,598 - - - - 14,017 220615
Due from banks 93,941 - 40,000 - - - 133,941
Placements with banks and

other financial institutions - - - 41,008 - - 41008
Financial assets held for trading - 1,833,223 ea7 50,830 - - 2,091,895
Interest receivable 103 1,657 3,068 15,563 - - 20391
Loans and advances

to customers 1,539 2,679 276,042 43,304 552,428 (383) 875,609
Other financial assets - - - 933 - 1,209 2,142
Total financial assets 302,181 1,837,559 526,952 151,638 552,428 14,843 3,385,601
Financialliabilities
Due to banks and

other financial institutions 2,763 - - 1,251 - - 4,014
Placements from banks and

other financial institutions - 60,000 - 252,219 - - 312,219
Repurchase agreements - 1,510,000 199,000 50,000 - - 1,759,000
Customer deposits 12,475 1,924 97,185 6,012 - - 117,596
Interest payable 26 2,275 2,761 6,095 - - 11,157
Other financial liabilities - 2,620 - - - 851 3,471
Total financial liabilities 15,264 1,576,819 298,946 315,577 - 851 2,207,457
Net value 286,917 260,740 228,006 (163,939) 552,428 13,992 1,178,144
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50.

(V)

RISK MANAGERMENT - continued

Market risks

Market risks refer to the risks of losses in thenlBs on-balance sheet and off-balance sheet
business due to adverse changes in market pribesBank’s market risks mainly include foreign
exchange risk and interest rate risk. The Bank mes#s market risk through limit management
(including trading limit, risk limit and stoplosgtiit), daily review of bond market value, and
market-risk capital management. Market-risk managetesponsible for monitoring of market
risks and periodically reports to Assets/Liabikti€ommittee. The Bank has established and
enhanced market risk limit management system, Speécand standardized the process and
reporting of market risk management. The internalitadepartment performs audit on market
risks management on a regular basis. The Bankthaed stress testing to monitor the possible

market risk under specific adverse incident in otdemprove market risk management.

1)

Foreign exchange risk

The Bank is set up and operates in the PRC, th&'8&reign currency business is mainly

in USD and HKD. The Bank's loans to customers aa@iyin RMB, USD and HKD.

The Bank monitors the foreign exchange risk mathhpugh the management of exposure

limits.

The following table presents the structure analysisthe Bank’s financial assets and

financial liabilities by currencies as at balanbeet date:

T
3

Financial assets

Cash and balances with
the Central Bank

Due from banks

Financial assets held for trading

Interest receivable

Loans and advances to customers

Available-for-sale
financial assets
Other financial assets

Total financial assets

Financial liabilities

Due to banks and other
financial institutions

Placements from banks and
other financial institutions

Repurchase agreements

Customer deposits

Interest payable

Other financial liabilities

Total financial liabilities

Net open position

650,818
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31/12/2009
UsD HKD Other currencies
RMB in RMB eqv. in RMB eqv. in RMB eqv. Total

RMB’000 RMB eqv’'000 RMB eqv’'000 RMB eqv’'000 RMB €00
76,619 1,967 708 4 79,298
12,046 41,417 383,380 182 437,025
1,497,641 - - - 1,497,641
16,473 546 268 1 17,288
100,000 163,877 4,758 - 268,635
100,000 - - - 100,000
1,045 5,488 11,634 - 18,167
1,803,824 213,295 400,748 187 2,418,054

3 - - 3

- 61,454 - 61,454

910,000 - - - 910,000
239,387 39,413 6,566 27 285,393
610 218 19 1 848

3,006 24 - 1 3,031
1,153,006 101,109 6,585 29 1,260,729
112,186 394,163 158 1,157325
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50. RISK MANAGERMENT - continued

(V)

(1)

(2)

Market risks - continued

Foreign exchange risk - continued

31/12/2008
ltem UsD HKD Other currencies
RMB in RMB eqv. in RMB eqv. in RMB eqv. Total
RMB’000 RMB eqv'000 RMB eqv’'000 RMB eqv’'000 RMB €00

Financial assets
Cash and balances with

the Central Bank 212,369 4,525 3,713 8 220,615
Due from banks 46,728 37,611 49,469 133 133,941
Placements with banks and

other financial institutions - 41,008 - 41,008
Financial assets held for trading 2,091,895 - - - 2,091,895
Interest receivable 15,423 3,817 1,151 - 20,391
Loans and advances to customers 210,000 64,071 601538 - 875,609
Other financial assets 1,311 505 326 - 2,142
Total financial assets 2,577,726 151,537 656,197 14 3,385,601
Financial liabilities
Due to banks and other

financial institutions 2,752 - 1,262 - 4,014
Placements from banks and

other financial institutions 60,000 164,030 88,189 - 312,219
Repurchase agreements 1,759,000 - - - 1,759,000
Customer deposits 64,264 39,278 14,024 30 117,596
Interest payable 5,573 4,595 989 11,157
Other financial liabilities 3,449 - 22 - 3,471
Total financial liabilities 1,895,038 207,903 104,86 30 2,207,457
Net open position 682,688 (56,366) 551,711 111 1,18,144

The following table illustrates the impact of 5%pagciation or 5% depreciation of the spot
exchange rate and forward exchange rate of RMBnagall foreign currencies on net profit
and owner's equity of the Bank.

2009 2008
Net profit Owner’s equity Net profit Owner’s equity
RMB’000 RMB’000 RMB’000 RMB’000
Appreciate by 5% (20,260) (20,260) (20,329) (20)329
Depreciate by 5% 20,260 20,260 20,329 20,329

Interest rate risks

Interest rate risk is the impact of change in mamkgerest rate on fair value of financial

assets and liabilities of the balance sheet aretaést income and expenses of the income
statement for the period. The Bank's foreign exgkabusiness lending rates and large
amount deposit rates primarily fluctuates with #a&nk’s funding cost while the RMB
business lending and deposit rates fluctuates nvitfne permitted range provided by the
PBOC. The inter-bank placements and takings inteatss are determined by the market.
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50. RISK MANAGERMENT - continued

(IV)  Market risks - continued

@)

Interest rate risk - continued

The Bank regularly monitors the repricing matugigp of the interest sensitive assets and
liabilities of the Bank through gap analysis, aelyvadjusts structure and maturity date to
manage the interest rate risk.

As of the balance sheet date, the interest-beaasgts and liabilities of the Bank are as

follows:
31/12/2009
Non-
Within 1 month 1-3 months  3-12 months  1-5 years Over 5 years interest bearing Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RNB’000
Cash and balances with the
Central Bank 76,583 - - - - 2,715 79,298
Due from banks 24,278 412,747 - - - - 437,025
Financial assets held for trading - - 43,202 209,58 1,244,902 - 1,497,641
Interest receivable - - - - - 17,288 17,288
Loans and advances to customers 4,758 - 263,877 - - - 268,635
Available-for-sale financial assets - - 100,000 - - - 100,000
Other financial assets - - - - - 18,167 18,167
Total financial assets 105,619 412,747 407,079 2897 1,244,902 38,170 2,418,054
Due to banks and
other financial institutions 3 - - - - - 3
Placements from banks and
other financial institutions - - 61,454 - - - 61454
Repurchase agreements 910,000 - - - - - 910,000
Customer deposits 109,811 1,855 173,727 - - - 285,33
Interest payable - - - - - 848 848
Other financial liabilities - - - - - 3,031 3,031
Total financial liabilities 1,019,814 1,855 235,181 - - 3,879 1,260,729
Net open position (914,195) 410,892 171,898 209,537 1,244,902 34,291 1,157,325
31/12/2008
Non-
Within 1 month ~ 1-3 months 3-12 months  1-5 years Over 5 years interest bearing Total
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RNB’000
Cash and balances with the
Central Bank 212,302 - - - - 8,313 220,615
Due from banks 93,941 40,000 - - - - 133,941
Placements with banks and other
financial institutions - - 41,008 - - - 41,008
Financial assets held for trading - 303,252 - 108,7 1,609,941 - 2,091,895
Interest receivable - - - - - 20,391 20,391
Loans and advances to customers 610,932 264,677 - - - - 875,609
Other financial assets - - - - - 2,142 2,142
Total financial assets 917,175 607,929 41,008 1782 1,609,941 30,846 3,385,601
Due to banks and
other financial institutions 2,763 - 1,251 - - - 4,014
Placements from banks and
other financial institutions 312,219 - - - - - 312219
Repurchase agreements 1,510,000 199,000 50,000 - - - 1,759,000
Customer deposits 12,475 99,109 6,012 - - - 117,596
Interest payable - - - - - 11,157 11,157
Other financial liabilities - - - - - 3,471 3,471
Total financial liabilities 1,837,457 298,109 5736 - - 14,628 2,207,457
Net open position (920,282) 309,820 (16,255) 178270 1,609,941 16,218 1,178,144
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50. RISK MANAGERMENT - continued

(IV)  Market risks - continued

@)

Interest rate risk - continued
Interest rate sensitivity analysis

The following sensitivity analysis is based on th&erest rates gap between the interest
bearing assets such as cash and balances withetitealCBank; due from banks and other

financial institutions; loans and other receivabéesl interest bearing liabilities such as

customer deposits as of the balance sheet dateufward and downward change of 50

basis points is used by management in evaluatiagtssible changes in interest rates and
the corresponding interest rate risks.

The following table illustrates the impact of tmeliease or decrease of the interest rate of all
currencies by 50 basis points on the net profit awvder's equity of the Bank in next year,
based on the structure of interest-bearing asseltsirderest-bearing liabilities as of the
balance sheet date.

2009 2008
Net Profit Owner's equity Net Profit Owner's equity
RMB’000 RMB’000 RMB’000 RMB’000
Increase by 50 basis points (1,877) (1,877) (2,533) (2,533)
Decrease by 50 basis points 1,877 1,877 2,533 2,533

51. FAIR VALUE OF FINANCIAL INSTRUMENTS

The valuation of the fair value is determined basedmarket related information and financial
instruments related information at a specific titdhen determining the fair value of financial
instruments, the Bank considers the market pridheadest approximation of the fair value of the
financial instruments for which there is an actimarket. For financial instruments of which the
market does not exist, the Bank adopts other valuaechniques to determine the fair value of
these financial assets and financial liabilitiestéils please refer to note 4).

The Bank's financial assets include placements Wwdhks and other financial institutions,
held-for-trading financial assets and loans andhadgs to customers etc.
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51. FAIR VALUE OF FINANCIAL INSTRUMENTS - continued

31/12/2009 31/12/2008
Book value Fair value Book value Fair value
RMB RMB RMB RMB

Cash and balances with the

Central Bank 79,298,187.46 79,298,187.46 22078469 220,614,705.69
Due from banks 437,025,462.65 437,025,462.65 133294.03 133,941,246.03
Placements with banks and

other financial institutions - - 41,007,600.00 4007,600.00
Financial assets

held for trading 1,497,641,342.53 1,497,641,342.5 2,091,895,377.00 2,091,895,377.00
Interest receivable 17,287,586.56 17,287,586.56 200,608.03 20,390,608.03
Loans and advances to

customers 268,634,637.82 268,634,637.82 875,60%890 875,609,010.34
Available for sale

Financial assets 100,000,000.00 100,000,000.00 - -
Other financial assets 18,167,406.22 18,167,406.22 2,142,096.81 2,142,096.81
Total financial assets 2,418,054,623.24 2,418,33&B  3,385,600,643.90 3,385,600,643.90
Due to banks and other

financial institutions 2,652.38 2,652.38 4,014,287 4,014,257.87
Placements from banks and

other financial institutions 61,453,800.00 61,4888.00 312,219,400.00 312,219,400.00
Repurchase agreements 910,000,000.00 910,000,0001@59,000,000.00 1,759,000,000.00
Customer deposits 285,392,754.12 285,392,754.12 H96,147.14 117,596,147.14
Interest payable 848,030.20 848,030.20 11,157,386.8 11,157,386.82
Other financial liabilities 3,030,669.50 3,030,689. 3,471,346.61 3,471,346.61
Total financial liabilities 1,260,727,906.20 1,2hP7,906.20 2,207,458,538.44 2,207,458,538.44

52. COMPARATIVE FIGURES
Certain comparative figures have been reclassibembnform to the current year's presentation.

53. APPROVAL OF FINANCIAL STATEMENTS

The financial statements of the Bank have beencappr on 20 April 2010 by the Board of
Directors.

* * END OF FINANCIAL STATEMENTS * *
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